City of Garden Grove

WEEKLY CITY MANAGER’S MEMO
June 29, 2017

TO: Honorable Mayor and City Council FROM: Scott C. Stiles, City Manager
Members

I. DEPARTMENT ITEMS

A.

FY 2016-17 ACTION PLAN (CITY COUNCIL PRIORITIES)
Final progress updates to the FY 2016-17 Action Plan to address City
Council priorities are attached for your information and marked in green
text. The FY 2017-18 Action Plan to implement the City Council’s
current priorities will be provided in the next few weeks.

SMALL BUSINESS ASSISTANCE LOAN PROGRAM

Information regarding the creation of a Small Business Assistance (SBA)
Loan Program using Community Development Block Grant (CDBG) funds
to stimulate the economy and create new jobs for Low/Moderate Income
(LMI) Garden Grove residents is included for your review.

ORANGE COUNTY BUSINESS JOURNAL 2017 INNOVATOR OF THE YEAR
NOMINATIONS

Lisa Kim provides information on the City’s nomination for the Orange
County Business Journal 2017 Innovator of the Year Awards, American
Metal Bearing Company.

LETTERS OF SUPPORT - DRONE FEDERALISM ACT OF 2017 and
CALIFORNIA WATERFIX AND ECORESTORE

Copies of the Mayor’s letters of support for the Drone Federalism Act of
2017 and for California WaterFix and EcoRestore are included for your
information.

LETTER OF OPPOSITION AS AMENDED - SB 649 (HUESO) WIRELESS
TELECOMMUNICATIONS FACILITIES

A copy of the Mayor’s letter of opposition to Senate Bill 649, Wireless
Telecommunications Facilities, is included for your information.

II. ITEMS FROM OTHER GOVERNMENTAL AGENCIES, OUTSIDE AGENCIES,
BUSINESSES AND INDIVIDUALS

A.

Newspaper article from June 26, 2017 Koreatown News, “"Let’s Help
Korean Victim of Violence,” featuring fundraising efforts by the Garden
Grove Sister City Association for the Korean women robbed and beaten
in Placentia.
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e OTHER ITEMS

— NEWSPAPER ARTICLES
Copies of the local newspaper articles are attached for your information.

— MISCELLANEOUS ITEMS
Items of interest are included.

e #L

SCOTT C. STILES
City Manager
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Attachment 1, B.
Mgrs. Memo 6/29/17

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott Stiles From: Lisa Kim

Dept: City Manager Dept: Community and
Economic Development

Subject: SMALL BUSINESS ASSISTANCE Date: June 27, 2017

LOAN PROGRAM

OBJECTIVE

The purpose of this memorandum is to provide information regarding the creation
of a Small Business Assistance (SBA) Loan Program using Community Development
Block Grant (CDBG) funds to stimulate the economy and create new jobs for
Low/Moderate Income (LMI) Garden Grove residents.

BACKGROUND/DISCUSSION

The City of Garden Grove annually receives federal entitlement funds in the form of
a Community Development Block Grant. For the past 20 years, approximately
$1.2M of these funds has been allocated to repay a Section 108 Loan used to
finance hotel development on Harbor Bivd for economic development and job
creation. Fiscal Year 2016-17 marks the final Section 108 Loan payment, making
available approximately $1.2M to be reprogrammed into CDBG activities. As part of
the 2017-18 Action Plan approved by the City Council in April 2017, a portion of
these CDBG funds in the amount of $100,000 has been programmed to establish an
SBA Loan Program aimed at creating jobs for LMI Garden Grove residents.

The SBA Loan Program is available to all eligible businesses located within the City
of Garden Grove. The program has a maximum loan amount of $25,000, carries a
maximum term of 5 years, and an interest rate equal to that of the US Prime Rate
(plus up to an additional 5%). Eligible costs under this program include minor
rehabilitation, purchase of commercial equipment, and working capital.
Rehabilitation loans are 30% forgivable, while working capital and equipment
purchase loans must be repaid in full.

In order to meet a CDBG National Objective, the approved business must hire one
(1) new full-time employee that qualifies as a LMI individual. The approved
business is responsible for providing income verification documentation for the
newly hired individual, as well as documentation verifying the expenditure of loan
funds on eligible activities/items.

The SBA Loan Program is a self-sustaining, revolving loan program, in that, all loan
payments will be placed into an account and be made available to fund future SBA
loans as the demand arises.



SUMMARY

The 2017-18 Action Plan projects the issuance of four (4) $25,000 SBA Loans,
which will stimulate the economy and create a minimum of four (4) new jobs for
LMI Garden Grove residents.

The Small Business Assistance Loan Program Guidelines are attached for your
information. Business outreach efforts will begin in July 2017 to local business
organizations including the Orange County Small Business Development Center,
Garden Grove Chamber of Commerce, the Vietnamese American Chamber of
Commerce, the Korean American Chamber of Commerce Orange County, and the
Hispanic Chamber of Commerce highlighting the new SBA Loan Program.

Community and Economic Development Director

By: Nate Robbins
Sr. Project Specialist

Attachments:

SBA Loan Program Guidelines

SBA Loan Pre-Approval Application
SBA Loan Application

SBA Loan Agreement
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City of Garden Grove
Community Development Block Grant (CDBG)
Economic Development Initiative

COMMUNITY AND ECONOMIC DEVELOPMENT
DEPARTMENT
For more information, please contact
Nate Robbins, Sr. Program Specialist.
Phone: 714.741.5206 Email: nater@garden-grove.org
http://www.ci.garden-grove.ca.us/commdev




SMALL BUSINESS

ASSISTANCE >

The City of Garden Grove has established a Small
Business Loan Program designed to stimulate economic
growth and create jobs that will improve the living
conditions of residents in the community. The Program
provides affordable, non-conventional financing to eligible
businesses and development projects that are not able to
receive sufficient funding elsewhere.

ELIGIBILITY REQUIREMENTS

¢ Business located within the incorporated City limits of
Garden Grove, California.

¢ A valid City Business License, insurance, and any other
applicable permits, licenses, certifications, etc.

+ $75 application fee.

¢ Minimum credit score of 600 or greater.

| ELIGIBLE ACTIVITIES

¢ Working capital (including business license and building
permit fees).

*

‘Rehabilitation of leased space or owned buildings
(including engineering, architectural, and local permits
or fees).

*

Purchase of manufacturing equipment (with or without
installation costs).

LOAN TERMS

+ Maximum loan amount is $25,000.

¢ Loan term may vary depending on amount and
collateral, but will not exceed five (5) years.

¢ Interest Rate based on the Unites States Prime Rate,
plus up to an additional 5%.

View the Program Guide and fill out an application online
at http://www.ci.garden-grove.ca.us/commdev.

For more information about this program, please contact Nate Robbins
at (714) 741-5206 or nater@garden-grove.org.
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Introduction

The City of Garden Grove (“City”) has established a Small Business Assistance Program (“Program”)
designed to stimulate economic growth and job creation that will improve the living conditions of residents
in the community. The Program provides affordable, non-conventional financing to eligible businesses and
development projects. The Program guidelines are in conformance with the U.S. Department of Housing
and Urban Development (HUD) regulations pertaining to the use of Community Development Block Grant
(CDBG) funds.

Eligible Applicants

Funding under this Program is available to all eligible businesses located within the City of Garden Grove.
Applicants must be an existing legal business located within the City with a valid City business license,
insurance, and all applicable required permits. Start-up or new businesses are eligible to apply, but
possession of proper licenses, permits, and insurance, will be a condition of loan funding.

|. Program Requirements

1.1 Eligible Activities

CDBG funds under this Program are restricted to certain eligible costs including but not limited to the
following:

¢ Working capital (including business license and building permit fees);
¢ Rehabilitation of leased space or owner-occupied buildings (including pre-development costs;
associated with engineering and architectural, and local building permit fees); or,

e Purchase of equipment (bolted down/real property, with or without installation costs).
In most cases, loan funds will be disbursed incrementally on a reimbursement basis, or direct payment of
vendor/contractor invoices, as eligible costs are verified. Funds under this Program are provided to eligible
businesses as loans. CDBG underwriting (see Section 4.1) provides for greater flexibility for loan terms,
lowered interest rates and repayment terms. These flexible loan terms must be balanced by the Borrower
and City with the obligation to meet CDBG and Program requirements.

Once approved, loan funds cannot be shifted from one approved type of cost to another without formal
written approval by the Community and Economic Development (CED) Director.

1.2 Ineligible Activities

The goal of this Program is to stimulate economic growth and create/retain high quality jobs. There are
restrictions in how CDBG funds can be utilized and certain ineligible expenses. CDBG funds under this
Program will not pay for:

e Reimbursement of expenses incurred prior to the City’s formal loan approval and/or completion of
project’s environmental review;

e Support to another businesses in which the borrower may have an interest;

e Subsidy of interest payment on existing loans;

e Refinancing or consolidating existing debt;

e Reimbursement for expenditures prior to loan approval; or

e Reimbursement for legal or accounting expenditures.

1.3 Ineligible Applicants
Loans shall not be available for the following types of businesses:

e Speculative investment companies;
¢ Real estate investment companies;

"GARDEN GROVE SMALL BUSINESS ASSISTANCE PROGRAM



e Lending institutions;

e Gambling operations;

* Non-profit organizations; and

e Other businesses not serving the interest of the City of Garden Grove.

1.4 Meeting a National Objective

All CDBG funded loans must meet the “National Objective” as described in the federal regulations (24 CFR
570.208). Use of loan funds under this Program must meet the National Objective of “benefiting a low and
moderate income area by satisfying the requirement of “Job Creation/Retention.”

Job Creation/Retention - An applicant meets the Job Creation/Retention objective when the approved
business uses the loan funds to create or retain jobs, of which 51% will be held or made available to LMI
persons. In order to meet this requirement, the Approved Business/Borrower shall certify the following:

Provide documentation of family household income levels of newly hired or retained employees to
document that over half of them are qualified as low or moderate income;

a. Execute City documentation for creation of new jobs for LMI persons in the CDBG loan documents
signed at loan closing;

b. Report that new jobs have been created/retained and filled by low/moderate income individuals by
submitting a self-certification form (See Exhibit A) to be completed by each employee holding the
new/retained positions.

c. Provide documentation that the job retention by the business would have been lost without the CDBG
assistance, if applicable.

All employee information is confidential and will not be released unless disclosure is required by law.

1.5 Meeting Proper Public Benefit Requirement

CDBG regulations (24 CFR Part 507.209(b)) require that Economic Development related activities provide
benefit to the public. Under the HUD federal regulations, applicants creating/retaining jobs must create/
retain one (1) job for every $35,000 funded. For qualifying Job Creation/Retention applicants:

a. One full-time equivalent (FTE) job must be created for each $35,000 in CDBG assistance provided;
b. Part-time staff may be combined to make up one FTE; and,
c. One FTE consists of 2,080 staff hours per year.

As with the National Objective requirement outlined in Section 1.4, the CDBG job creation/retention
requirements will be enforced via a loan agreement the borrower executes at loan closing. The loan
agreement requires that the business provide documentation to the City showing job creation/retention
sufficient to meet the above listed requirements. Once sufficient documentation is supplied to the City, no
further monitoring will be required.

Each new hire, or retained position, must complete a Self-Certification Family Income Verification form.
This form must be completed and provided to the City to make available the demographic and income
information in the annual report submitted to HUD. (See Exhibit A - Self-Certification Family Income
Verification form)

1.6 Other Federal Requirements

There are a number of other federal laws and requirements that are triggered by the use of CDBG funding.
The City will require borrowers to comply with these CDBG regulations in conformance with standards set
by HUD. Impacts these federal regulations will have on a proposed project will be explained to the borrower
at the time of loan application.

Environmental Review Record (ERR) — National Environmental Policy Act (NEPA) regulations require
an ERR to be submitted for each project/business funded with CDBG monies prior to award or approval
of funds. The City is required to complete the proper NEPA review, along with any state review under

GARDEN GROVE SMALL BUSINESS ASSISTANCE PROGRAM
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California Environmental Quality Act (CEQA) review. The ERR level of review is based on the type of project
proposed and all aggregated activities to be undertaken. Applicants will be informed of any additional time
required for loan processing due to environmental review. The ERR will be prepared as soon as the City
determines that the project is eligible for funding. No costs will be charged to the borrower for this process.
Once an application is submitted, no activities can be performed on the project until completion of the ERR
and CEQA, as applicable.

Data Universal Numbering System ID (DUNS), Insurance, & Federal Debarred List — All businesses
who wish to receive funds under this Program will be required to obtain a DUNS number. The DUNS number
is free and can be obtained online at www.dnb.com. In addition, and prior to funding, the City will require
that each business be checked to confirm they are not on the federal debarred contractors list. Applicants
will be required to obtain all proper licenses and insurance to operate legally within the community.

Federal and/or State Labor standards — Federal and/or State Labor standards and provisions (Davis-
Bacon Act) may apply for projects assisted with CDBG and/or other public funds. The Borrower attests that
all applicable standards and provisions will be strictly adhered to, including, if applicable, prevailing wage
requirements. You should seek legal and or other professional advice regarding the application of prevailing
wage requirements prior to applying for a loan.

Other requirements related to CDBG funds — The Borrower agrees to comply with all other
requirements associated with the use of CDBG funds, including but not limited to, Acquisition, Anti-
Displacement, and Relocation provisions, Equal Opportunity and “Section 3” regulations, Contractor
Eligibility and Certification provisions, and Procurement regulations (See section 8).

Underwriting Standards — In addition to documenting that the project meets CDBG public benefit
standard, the project must also be documented as meeting six HUD underwriting standards, per federal
regulation 24 CFR Part 570.209. These underwriting standards are required to document a minimum “due
diligence” of the Lender and ensure projects are financially sound enough to meet public benefit and
national objective standards, i.e. create new or retain existing job positions. The six HUD underwriting
standards are general, qualitative and are supported by commercial underwriting standards in Section 4 of
these guidelines.

The Six Underwriting Standards are:

1. Project costs are documented as reasonable (typically, third party cost estimates);

2. All sources of funding for the project are documented with final commitments;

3. To the extent practicable, CDBG funds are not substituted for private (non-federal) funds;

4. Documentation that project is financially feasible (based on cash flow projections to support jobs and
debt service, etc.);

5. To the extent practicable, the return of the owner’s equity investment is not unreasonable (based on
level of equity and proposed CDBG loan terms);

6. To the extent practicable, CDBG funds are disbursed on a pro-rata basis with other financing provided
for the project.

1.7 Special Considerations

Although all loans that meet the minimum requirements will be considered, preference will be given to
applicants that meet one or more of the following:

a. Demonstrate that funds are not available from other sources (e.g. SBA or bank financing);

b. Show that the minimum requirements of job creation will be exceed while maintaining the ability to
make loan payments;

c. Able to secure loan funds via a lien on real property; and,

d. Complete an approved entrepreneurial training course or other businesses training.
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ll. Loan Processing

2.1 Fair Lending Compliance

This Program will be implemented consistent with the City’s commitment to fair iending laws. No person
or business shall be excluded from participation in, denied the benefit of, or be subjected to discrimination
under any program or activity funded in whole or in part with Program funds on the basis of his or her
religion or religious affiliation, age, race, color, ancestry, national origin, sex, marital status, familial status,
physical or mental disability, sexual orientation, or other arbitrary cause. All personal information of loan
applicants will be kept confidential unless disclosure is required by law.

2.2 Loan Application Processing

Loan applications will be processed on a first-come, first-served basis unless identified as a “preferred loan”
per Section 1.7. Applications will generally follow these procedures:

a. A completed Pre-Qualification Application would be submitted and reviewed by the City to determine
initial eligibility. Pre-Qualification Applications that do not meet basic requirements of the Program
will be returned along with an explanation of outstanding requirements.

b. Applicants that meet basic eligibility requirements will be contacted by the City and provided a Small
Business Loan Application packet for completion.

c. Completed packets will be reviewed and underwritten by the Orange County Small Business
Development Center (OC-SBDC) and/or an alternate underwriter as determined by the Community
and Economic Development Director, using the criteria detailed in Section 4 of this Program Guide.

d. A meeting and/or site visit will be conducted with the business owner(s) and City representative to
perform an inspection and determine the qualified scope of work.

e. The OC-SBDC will prepare a loan file that would be comprised of the credit report, financials, and
other related information to evaluate loan eligibility.

The SBA Program Pre-Qualification Application and the SBA Program Loan Application Packet is

attached as Exhibit C and subject to periodic review and modifications by the Community and Economic
Development Director or his/her designee.

2.3 Loan Approval Process

A Loan Review Committee shall be established and recommended to be comprised of three members.

City staff will ask committee members to volunteer for this board. Committee members can be from local
financial institutions, the City, or other interested parties who have the professional capacity to review and
evaluate commercial loans. See Exhibit B for City loan approval memo format.

The Loan Review Committee meetings will be scheduled once the SBA Program Loan Application has been
underwritten, and is ready for review and approval. City staff will be responsible for reviewing each loan
application funding proposal and preparing recommendations of consideration by the Committee. If the
loan is approved, then the project can proceed with loan closing.

If Loan Review Committee approval is not achieved, the applicant will receive a written denial letter
explaining the reason(s) for the denial. Denied applicants may take dispute resolution actions, per Section
2.4 of these guidelines.

Approved loans will enter into the bidding process where they will be required to follow HUD’s approved
procurement procedures. (See Section 8)

2.4 Loan Applicant Confidentiality

Persons serving as a City representative for this Program will not disclose any of the Borrower’s personal,
confidential information as part of the loan approval process. All confidential information of businesses
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will only be disclosed to persons required to view the information as part of loan review and approval.
Notwithstanding the foregoing, records and information may be disclosed if required by law.

2.5 Dispute Resolution/Appeals Process

Any applicant requesting assistance through this CDBG Program has the right to appeal if their application
is denied. The appeal must be made in writing to the City within thirty calendar (30) days of receiving
notification that the loan was denied. The appeal process shall follow the City’s established procedure for
appeals of department or City Manager level reviews.

2.6 No Conflict of Interest Allowed

In accordance with Title 24, Section 570.611 of the Code of Federal Regulations, no member of the governing
body and no official, employee or agent of the local government, nor any other person who exercises

policy or decision-making responsibilities in connection with the planning and implementation of the CDBG
Program shall directly or indirectly be eligible for this Program. Exceptions shall only be made as permitted,
and in accordance with, Federal and California State law.

2.7 Exceptions and Special Circumstances

Except as otherwise stated herein, the City may consider requests for an exception in special circumstances
if doing so would further the City’s progress in meeting its Economic Development goals. A report

on the request for an exception will be prepared, which shall contain a narrative, including the staff’s
recommended course of action and any written or verbal information supplied by the applicant. The City’s
Community and Economic Development Director, or his/her designee, shall make a determination of the
exception request.

Loan payments may, on a case by case basis, be deferred for a period of time to allow a start-up or
expansion of a business to take place. This payment deferral determination is made by the City based on
the break-even point of the business in the future and the ability of the owner to pay his or herself a regular
salary.

2.8 Loan Closing Process

Upon loan approval, City staff will prepare all documentation necessary for loan closing. The Borrower shall
sign all the necessary documents and agreements within 30 days of receipt. If signed documents are not
received within 30 days, the application will be considered withdrawn. The City will prepare the loan closing
documents, title and lien searches, and UCC-1 filings, if appropriate. All documents shall be approved as to
form by the City Attorney and signed by the CED Director. Escrow companies may be used to close loans
and secure liens.

lll. Description of Loans

3.1 Loan Amount

The Program has a maximum loan amount of $25,000. Loan amounts will be determined based on the
submitted Scope of Work, jobs to be created or retained, the ability of the business to repay the loan, and
the reasonableness of the costs to be paid for by the loan.

3.2 Loan Term

The loan term will be determined by what is being funded and what security is being pledged for the

loan. It will also take into account the use of proceeds, the useful life of the assets being financed, and the
borrower’s ability to repay the loan. If a business only needs operating capital, then the term of the loan is
normally two (2) to three (3) years, but in no case may it exceed five (5) years. City staff will confirm that the
proper term is given based upon the use of the funds and collateral being provided.
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3.3 Interest Rate

The loan’s interest rate will be based on the current United States Prime Rate (3.75% as of December 16,
2016) plus an additional maximum of five percent (5%), to be determined by the City at the time of loan
approval. The loan’s interest rate will be based upon the underwriting analysis done by the SBDC. Some of
the factors that will drive the interest rate are:

a. The amount of equity the business brings into the proposed project;

b. The ability of business to service the loan;

¢. The rate of return the borrower will receive with a lower interest rate; and
d. The credit risk factors and management experience.

Based on the review of the SBA Loan Program Application, the interest rate for each applicant shall be
established to best meet the needs of different businesses in the community.

3.4 Loan Types

There are two types of loans offered under this program. The type of loan will be determined by how the
applicant intends to use the funds.

Rehabilitation/ Equipment Purchase - Federal regulations place wage requirements on labor and
installation costs, as well as requiring outside monitoring of the project. Due to the increased cost of labor,
and the monitoring fees associated with rehabilitation and equipment installation, loans funded for these
purposes will be deemed 30% forgivable. A forgivable loan is one in which a portion of the principal does
not need to be repaid, as long as certain conditions are met. Failure to meet the conditions outlined in the
loan documents will result in the borrower being responsible for repayment of the entire loan amount.

Working Capital — Loans funded for this purpose will not be forgivable, as there are no increased costs
assaciated with expending the funds and monitoring the project.

3.5 Loan Modification

While all loans should be considered final once executed, there are some instances where the City will
consider modifying a loan. Loan modification requests will be reviewed on a case-by-case basis by the
Loan Review Committee, and the final determination will be made by the Community and Economic
Development Director or his/her designee.

3.6 Fees

There is a $75 non-refundable application fee associated with this program. There is no pre-payment
penalty on the loans under this Program.

IV. Underwriting Standards

4.1 Initial Evaluation

Each project and business will be evaluated based on how it has performed in the past and its future
financial forecast. Specifically, the following questions will be asked of the applicant through the loan
application process:

Will the project meet a CDBG National Objective by creating or retaining jobs?
Are the costs to be paid CDBG eligible?

Are the business and its owner(s) credit worthy?

Do they have good “character” (pay bills on time, collect on time)?

Does the business have management capacity?

Does the start-up have solid business plan and document market demand?
Does the business have financial expertise to expand or start-up?

o an oW
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Is the owner(s) contributing a reasonable amount of equity?

Is the owner able to get conventional bank financing, if not, why not?

Was the business financially viable in the past (net income covers expenses including debt)?
Are there reasonable financial assumptions for future viability/success?

Is there enough collateral available to secure the loan funds?

el S -

By collecting enough initial application information from the borrower(s) to answer the above list of
questions, the City will understand the strength of the borrower and how successful they will be if given a
CDBG loan. By asking these questions the City will know what additional information and documentation
needs to be collected to provide a clear picture of how CDBG funds can be used to assist the applicant.

After the initial review, the City will collect any additional information not included in the original
application that may be required for loan underwriting. The amount of documentation and detailed
underwriting is based on size of the loan and type of business (existing or start-up) and whether

the project will create or retain jobs. Additional documentation may be required to clarify special
circumstances of the business. Below are some of the basic underwriting requirements for a typical loan
applicant (Sections 4.2 — 4.5).

4.2 Credit Requirements

The City requires a credit report for all owners of the business with twenty percent (20%) or more equity.
For this Program, credit scores of 600 and above are generally considered acceptable credit.

4.3 Financial Information

In order to evaluate the credit-worthiness of each applicant, the City requires submittal of the following
financial information:

Credit Bureau Report — Credit scores from the three primary reporting agencies (Experian, Trans Union,
and Equifax) for all owners with 20% or more interest in the business.

Personal financial statements — Required for each person who owns 20% or more of the business.
Financial statements need to show all assets and liabilities of the interest holder.

Federal Personal and Business tax return statements — Required for the business and for owners who own
20% or more of the business for the past three (3) years.

Business financial statements — This includes a business debt schedule, business income statement, a
statement of cash flows, and a balance sheet. All financial documents should reflect the last 12 months
and should be prepared by the person normally responsible for doing the bookkeeping and finance
management for the business. The City may require audited financial statements and applicants shall
provide these to the City upon request.

Future projected financials — These will consist of pro-formas showing projected revenue and costs for
the business on a monthly basis for each fiscal year from one (1) to three (3) years out. These pro-formas
must include projected cash flows, how the City’s loan will be repaid, as well as showing the increased costs
associated with hiring additional employees. This will provide evidence of the benefit/increased profit the
business will receive by using the more affordable CDBG loan.

Project sources and uses — Applicant must demonstrate how the loan funds will be used and the amount
and source of all funding used, including the loan from the City. Other sources may include the owner’s
equity, private bank financing, and any other investments from other sources. The sources and uses give a
clear idea of what costs the CDBG loan will cover and its information must be reflected in the pro-formas as
described above.

Using the information in these financial statements, along with any back up documentation required, the
City will conduct an analysis of the project and the creditworthiness of the business per HUD required
underwriting guidelines as outlined in Section 1.6.

GARDEN GROVE SMALL BUSINESS ASSISTANCE PROGRAM



Free and confidential assistance is available through the Orange County California Small Business
Development Center (OCSBDC) and SCORE to prepare the documentation discussed throughout.

4.4 Collateral

All loans under this Program that exceed $5,000 will be collateralized using normal commercial lending
standards. Collateral coverage will be assessed based on assets available as security and the level at which
liens already exist. CDBG funding is typically in a subordinate position to banks and other lenders. It is

the goal of the Program to get the best lien position possible to ensure loan repayments and program
compliance. Types of collateral that may be used are listed below in preferential order:

Secured liens on real property

Standby Letter of Credit

UCC liens on vehicles, machinery, equipment, inventory, or other fixtures

Lease assignments, as appropriate

Life insurance and other collateral, as appropriate

Personal guarantees, as appropriate (if acceptable to the Loan Advisory Group and the City Manager
in his/her sole discretion). If this option is used, a higher interest rate may apply (see Section 3.3)

g. Corporate guarantees, as appropriate

S0 o0 oo

Appraisal of assets may be required as part of determining how to obtain the best lien positions for the
CDBG loan. Equipment and inventory secured should be properly discounted to reflect actual resale value
when doing loan to value calculations. As applicable, borrower shall provide and maintain hazard insurance
on all real and personal property collateral for the loan.

4.5 Experience/Management Capacity

Applicants must submit resumes with their application packets to show the experience of business owners
and their management staff in successful operation of the existing business or a comparable business.

This will be most important with start-up businesses or with applicants that wish to use CDBG funds to
purchase an existing business that is closing. All start-up businesses and those open for less than one (1)
year will be required to receive five (5) hours of business counseling from the Orange County Small Business
Development Center (OCSBDC).

V. Loan Servicing

Servicing of loans will include monitoring payment performance, periodic reviews of the conditions of the
loan approval, including but not limited to, financial data, job creation, collecting and posting payments,
personal inspections and site visits, as deemed appropriate.

Vl. Breach of Loan Agreement

The loan shall be considered in material default when payments are more than 30 days past due. In the
event of a default, the Loan shall become due and immediately payable and the City shall promptly issue a
notice of default to the business owner. The City may exercise its right to foreclose on the security on the
loan after the date of default.

In the event of sale or transfer of the business, closure of the business, refinancing, or failure to occupy the
premises, the Loan shall become due and immediately payable. In the event of a sale, transfer, or closure of
the business the business owner, subject to the City’s discretion, may have the option to continue making
payments, pay off the loan, or transfer the loan to the new owner. For a transfer to be considered, the new
owner must meet all eligibility requirements and possess sufficient collateral to securitize the remaining
balance of the loan.
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Vil. Program Oversight

The City’s Community and Economic Development staff will serve as the primary contact for the Program.
Once a loan is at the point of approval, the Program Administrator will prepare the loan package and
coordinate submittal for review and approval. City staff will ensure all loan documents are properly
reviewed by the City Attorney, signed by the CED Director, and meet CDBG requirements prior to signing
by the borrower. In addition, the City staff will provide oversight regarding loan collection in the case of
default, in conjunction with the City Attorney. City staff will complete required HUD CDBG financial reports
for Program income. City staff will complete the proper quarterly and annual reports for review, approval,
signature and submittal by the City to the appropriate HUD representative.

VIII. Contractor Procurement and Payment

Rehabilitation and Equipment Purchases - Upon approval of a loan, borrowers will be responsible for
obtaining three (3) independent contractor bids to perform the determined scope of work. The bids will
be submitted to the City, along with supporting documentation (i.e. resumes, past jobs, recommendations,
accommodations, etc.) provided by the contractor that demonstrates their ability to complete the work
efficiently and effectively. Upon receipt, the City will review the submissions and select the “lowest
responsible” bidder.

The City will draft a “Multi-party” contract in which all three parties (the City, Borrower, and Contractor)
agree upon a scope and cost of work. As work is completed, the contractor will submit invoices to the City,
and the City will reimburse the contractor from the Borrower’s loan account.

At no time may funds be used to pay for work outside of the original “scope of work” without written
approval by the City.

Working Capital — At loan closing, borrowers will receive fifty percent (50%) of their approved loan
amount. The borrower will submit a monthly report detailing the goods/services the loan funds were used
to finance. Upon receiving documentation the initial loan funds were expended appropriately, the City will
release the remaining balance of the loan. The borrower will continue to submit a monthly report of goods/
services until the entire loan amount has been accounted for.

In some cases, borrowers may be able to collect the entire loan amount at the close of the loan. These special
circumstances will be reviewed by city staff and, if approved, included in the loan documents.

At no time may funds be used to pay for ineligible goods/services. (See Section 1.2 Ineligible Activities)

IX. City Contacts

Questions regarding this Program should be directed to:

Nate Robbins, Senior Program Specialist
Community and Economic Development Department
11222 Acacia Pkwy
Garden Grove, CA 92840
(714)741-5206 or nater@garden-grove.org
http://www.ci.garden-grove.ca.us/commdev
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City of Garden Grove
Small Business Loan Program Pre-Approval Application

General Information

Applicant Information

Business Name Legal Entity Name (if different)
Business Location Website Phone

@ Own O Lease
Address City State Zip
Name of Owner or Principal in Charge Title
Address City State Zip
Business Phone Cell Phone Email

Business Information

Type of Business Date Established
Number of Employees: Type of Entity
Full-time : Part-time OProprietorship OCorporation O Partnership O LLC
City of Garden Grove
Business License Number Federal Tax ID #

Project Information
Loan Amount

Requested

Please describe how you plan to use the loan funds.

Pleas describe how these loan funds will allow you to hire 1 new full-time employee.




Cityof Garden Grove

California

CITY OF GARDEN GROVE

COMMUNITY AND ECONOMIC DEVELOPMENT
DEPARTMENT

Small Business Loan Program Application

The Small Business Loan Program (“Program”) provides loan funds to eligible businesses to stimulate
economic growth and job creation for low-income persons. The following list outlines the general
provisions of the program. For a complete description of the program and its requirements, please see
the Small Business Loan Program Guidelines.

¢ Maximum loan amount is $25,000

e Eligible businesses must create or retain new full-or part time jobs to receive loan funds

s. 51% of new jobs must be made available to low-income persons (as determined by the U.S.
Department of Housing and Urban Development’s (HUD) Income Limits for the applicabie year)

e Businesses must demonstrate why these loans funds are necessary for new job creation or job
retention

¢ Funds may be used for equipment, tenant improvements, and/or working capital

If you are interested in applying for the Program, please complete the attached application and supply
all additional requested information. When complete, the application, attachments, and a $75
application fee, may be submitted to:

City of Garden Grove

Community and Economic Development Department
11222 Acacia Pkwy

Garden Grove, CA 92840
Please direct questions to Nate Robbins at (714)741-5206 or nater@garden-grove.org

https://www.ci.garden-grove.ca.us/commdev/neighborhoodimprovement/smallbusiness



Application Checklist

Before Submitting your loan application, please make sure you have included all of the required forms
and documents identified below.

REQUIRED ITEMS

d

Completed and signed application form including all applicable attachments:
L1 Attachment A — Credit Check Authorization
[0 Attachment B — Certificate of Entity
(] Attachment C —Business Plan
(sample outline included as Attachment C)
O Attachment D —Business Debt Schedule
O Attachment E — Personal Financial Statement(s)
(downloadable template available on City website)
(0 Attachment F — Business Income Statement
1 Attachment G — Statement of Cash Flows
(downloadable template available on City website)
1 Attachment H — Balance Sheet
(downloadable template available on City website)

Signed business tax returns for the last two years.

Signed personal tax returns for the last two years for each principal (owner, partner,
primary stockholder)

Copy of your business’ Articles of Incorporation and Bylaws, Partnership Agreements,
Business Licenses, Fictitious Business Name Statements, as applicable

Pro forma forecasting business expenses and revenues for each of the next three years
(downloadable template available on City website)

Depending upon your business, we may also ask you to provide any or all of the following information
after review of your application:

O

(]
(|
(]

Resume for each business principal (owner, partner, primary stockholder)
Copy of Purchase agreements, franchise agreements, leases, and/or trust agreements
Verification of business counseling received from SBDC or classes completed at SBDC

Verification of attendance at one “Start-up Workshop” offered by the SBDC



City of Garden Grove
Small Business Loan Program Application

Section 1: General Information

Applicant information

Business Name Legal Entity Name (if different)
Business Location Waebsite Phone

@ Own O Lease
Address City State Zip
Name of Owner or Principal in Charge Title
Address City State Zip
Business Phone Cell Phone Email

Business Information
Type of Business Date Established

Number of ees: Type of Entity
Full-time Part-time OProprietorship OCorporation OPartnership O LLC

Cityof Elk Grove Business License Number Federal Tax ID #

Financial Information
Primary Bank Name Branch/Location

Account Officer Phone #

Please describe any past bankruptcie§ or defaults on debt. Include dates. Attach additional sheets if necessary.

Has the business or its owners been involved in any litigation or legal claims in the last 5 years. If so, please explain. Include any liens or judgments
levied against the borrower(s). Attach additional sheets if necessary.




Does the business or its owners owe any taxes for years prior to the current year?

Financial Information {continued)
Does this business have any affiliate or subsidiary firms? If so, please list the firms below and provide the last fiscal year-end statements for each.

Is this business a franchise?

DYes ONo

If yes, please attach a copy of the Franchise Agreement and the Franchiser’s FTC Disclosure Statement to your application.

List any previous government financing received for this business, its owners/principals, or affiliates (including SBA financing).

Agency Date Approved Original Loan Amount Outstanding Balance

Professional References

Accountant Name Phone
Attorney Name Phone
Business Insurance Agent Phone
Other Phone
Other Phone

Section 2: Business Profile

Please provide a complete description of your business including services provided or products sold and your key market/demographic.




Who are you key customers? If you do business primarily with other businesses, please list the names of some of your top customers.

What is your geographic sales/service area?

Who are your top competitors?

Who are your major suppliers?

What are your major accomplishments? How does your business differ from the competition?

Briefly describe your future plans and growth strategy and any potential impediments to growth.

How will this loan benefit your company?

What do you expect to happen if you do not receive this loan? (i.e. the project will not move forward, the project will be delayed, the business may be
in danger of closure}




Section 3: Project Information

Loan Request
Loan Amount Request Preferred Loan Term (e.g. 3 yrs., 5 yrs., etc. Max period is 5 yrs.)

Use of Loan Proceeds

Please provide a detailed description of the “project” you wish to undertake with these loan funds. The project may be starting a new business,
purchasing new equipment for a business, expanding a building or moving to a new building, etc. Be as specific as possible. Attach additional sheets if
necessary.

Identify the number of new employees anticipated as a resuit of this project
{Include permanent positions only; no temporary positions)

Number of

Position/Classification FTor PT Pay Scale
Employees

Section 4: Sources & Uses of Funds

Project Costs

Please detail the anticipated costs associated with the project described above.

Category Estimated Cost

TOTAL PROJECT COST $0.00

Project Funding Sources
Please detail all sources of funding that will be used to fund the project costs identified above.

Category Funding Amount

Business/Owner Contribution

Private Lender
Other:
Other:

Requested City Loan Funds

TOTAL FUNDING AVAILABLE $0.00




Section 5: Certification of Information and Signature

| certify to the best of my knowledge that the above information and attachments are correct. | understand that
funds are limited and acceptance of application does not guarantee a funding commitment or project approval
from the City of Garden Grove’s Small Business Loan Program. | authorize the City to obtain all the necessary credit
reports {business and personal) and inquiries to verify the accuracy of the above statements and to determine
creditworthiness pertaining to this loan request. | also understand the City may provide a copy of this loan
application and any additional materials to consultants and/or economic development loan underwriters
contracted by the City to evaluate any and all information provided in this loan application.

Print Name Title
Signature of Authorized Applicant Date
Print Name Title

Signature of Authorized Applicant Date



A.
B.
C.
D.
E.
F.
G.
H.

Cityof Garden Grove

California

APPENDIX A

Loan Application Attachments

Credit Check Authorization
Certificate of Entity

Suggested Business Plan Outline
Business Debt Schedule
Personal Financial Statement
Business Income Statement
Statement of Cash Flows
Balance Sheet



. Attachment A

City of Garden Grove

Small Business Loan Program
Credit Check Authorization

To Whom it May Concern:

In connection with a loan application that I/we have made to the City of Garden Grove, |/we authorize
releasing any information requested by the City of Garden Grove. Such information may include, but may
not be limited to, credit reports, loan/obligation payment histories and balances, employment and
income verification, and account deposit histories and balances.

In addition, I/we give permission to City Staff to discuss the loan application with the Southern California
Small Business Development Center.

A photocopy of this authorization may be deemed to be the equivalent of the original and may be used
in lieu of the original. Your prompt reply will help expedite my transaction. Thank you.

Print Name Social Security #
Signature Date
Print Name Social Security #

Signature Date



Attachment B
Certificate of Entity

Business Information (ALL APPLICANTS)
Business Name:

Ouc

@ Proprietorship O Corporation OPartnership
{complete the applicable section below)

Single or Dual Proprietorships

Owner: SSN or Tax |D#:

Co-Owner: SSN or Tax |ID#:

Corporate Officers: Percentage of Ownership
President:

Vice President:

Secretary:
Treasurer:
List all directors: AUt.h grized Percentage of Ownership
Signer
D Yes D No
D Yes D No
D Yes D No
D Yes D No
List all shareholders not listed above: % of Shares Outstanding

Limited Liability Companies and Partnerships'
Percentage of
Ownership

List all names of members or partners: Title

Execution of 'Loan Documents (ALL APPLICANTS)

List all authorized signers who will execute loan documents




Attachment C
Suggested Business Plan Outline

If you do not already have a business plan, you may use the following as a guideline in creating one.
One paragraph for each item is sufficient. An overall length of 2-5 pages is adequate.

1. Description of Business

a0 o

Name and location

Legal structure

Principal owners

Nature of the business

History of the business
Franchise: brief description of
franchise relationship/
agreement. Include copy of
franchise agreement with your
loan application package.

2. Product or Service

a.

Describe product line(s) or
type(s) of service

Describe materials and supply
sources

Methods of production
Quality and cost of product or
service

3. Market Information

a. Market area and trends

b. Customers and potential new
customers

c. Competition: names, locations,
size

d. Advantage of your
product/service over others

4, Advertising

a. Methods of advertising and
promotion

b. Sales methods
Pricing policy

Customer Service

5. Facilities
a. Location
b. Size and zoning
c. Age and condition
d. Expansion opportunities
6. Management and Personnel
a. Management expertise
b. Key personnel (position,
qualifications)
c. Professional services
d. Present & future manpower
requirements
e. Personnel breakdown —

number, skill levels, hours,
wages, etc.

7. Benefits to the Community

a.

e o

Jobs created/retained

Building rehabilitation

Meeting community needs
Increase in community tax base

8. Summary of Future Plans

o 0 T o

Short range and long range
Expansion

Relocation

Three years of projections (first
year broken down by month)



Attachment D
Business Debt Schedule

This schedule should contain loans for contracts and notes payable such as Term Loans, Lines of Credit, and
Equipment Leases. Do not list accounts payable or accrued liabilities.

Creditor Original | Original | Current Interest Maturity Monthly
Name & Address Amount Date Balance Rate Date Payment

Current or

Collateral/Security Delinquent?

Current

Delinquent

Delinquent

Delinquent

Delinquent

Delinquent

Total $ OOO $ 000

Print Name Title
Signature Date
Print Name Title

Signature Date




Personal Financial Statement =&

FOR THE LIFE OF YOUR BUSINEST

Personal Financial Statement of:
Enter your name here
As of mm/dd/yyyy

Assets Amount in Dollars N P i

Cash - checking accounts $ - Notes on Preparation

Cash - savings accounts - You may want to print this information to use as reference later. To delete these
Certificates of deposit - instructions, click the border of this text box and then press the DELETE key.
Securities - stocks / bonds / mutual

funds - Many financial institutions will require information about your personal financial data. This
Notes & contracts receivable - spreadsheet will help you prepare a personal financial statement.

Life insurance (cash surrender

value) - Your personal financial statement should show only your personally held assets and
Personal property {autos, jewelry, liabilities (debts) outside the business. Do not include any business assets or liabilities.
etc.) -

Page 2 of the spreadsheet allows you to give the details behind the numbers on the balance]
Retirement Funds (eg. IRAs, 401k) - sheet. e i

Real estate (market value) R If you present this financial statement to a potential lender or investor, be sure to sign and
Other assets (specify) R date it in the space provided. The signature is your pledge that the statement is complete
Other assets (specify) ki and accurate to the best of your knowledge.

Total Assets s - Step 1: Prepare a list of all assets owned whether they are paid for or not. Enter the amount
you would receive by seliing the asset for cash.

Liabilities Amount in Dollars

Current Debt (Credit cards, Step 2: Prepare a list of liabilities (money you owe).

Accounts) $ -

Notes payable (describe below) - Step 3: Net worth = Total Assets - Total Liabilities

Taxes payable -

Real estate mortgages (describe) -
Other liabilities (specify) -
Other liabilities (specify) -
Total Liabilities $ -

Net Worth $ -

Signature: Date:



Personal Finance Statement of:

Enter your name here
As of mm/dd/yyyy

Details

1. ASSETS - Details

Notes and Contracts held

Monthly

From Whom Owing Balance Owing | Original Amount | Original Date Payment Maturity Date History / Purpose

$ -8 - 3 -
Securitles: stocks / bonds / mutual funds

Number of Date of
Name of Security Shares Cost Market Value Acquisition
$ -18 -
Stock in Privately Held Companies
Est. Market
Company Name No. of shares $ Invested Value
$ -1$ -

Real Estate
Description / Location Market Value Amount Owing | Original Cost | Purchase Date

$ -8 -18 -
2. LIABILITIES - Details
Credit Card & Charge Card Debt
Name of Card / Creditor Amount Due

$ R
Notes Payable (excluding monthly bills)

Monthly Secured by

Name of Creditor Amount Owing Original Amount |Payment Interest Rate [(Leine)

$ -1$ -1$ -
Mortgage / Real Estate Loans Payable

Monthly Secured by

Name of Creditor Amount Owing  |Original Amount |Payment Interest Rate  |(Leine)

$ -8 -8 -




Attachment F

Business Income Statement

Monthly Business Income (for the most recently completed month)

For the Month of:

Month

Year

Revenues (enter as a positive value)

Expenses (enter these as negative values)

Cost of Goods Sold

Depreciation Expense

Gain/Loss on Sale of Asset/Equipment

Other

Total Expenses

$ 0.00

Net Income

$ 0.00

Annual Business Income (for the last 12-month period)

For the period of:

to

Month Year

Month

Year

Revenues (enter as a positive value)

Expenses (enter these as negative values)

Cost of Goods Sold

Depreciation Expense

Gain/Loss on Sale of Asset/Equipment

Other

Total Expenses

$ 0.00

Net Income

$ 0.00




|2 Month Cash Flow SCORE 277

FUR THE LIFE OF YOUIRN DUSINESS

CaSh FIOW (1 2 monthS) Enter Company Name Here Fiscal Year Begins:  Jan-08
P”‘:;""" Jan-08  Feb-08  Mar08  Apr-08 May-08 Jun-08 Jul0B Aug08 Sep0B Oct08 Nov-08  Dec-08 T":'sfl',’"‘
Cash on Hand (beginning of 0 0 o ° 0 0 0 o o 0 0 o 0
month)
CASH RECEIRTS Notes on Preparation
Cash Sales
You may want to print this information to use as reference later. To
Collections fm CR accounts | delete these instructions, click the border of this text box and then
Loan/ other cash inj press the DELETE key.
TOTAL CASH RECEIPTS 0 o o 0 Refer back to your Profit & Loss Projection. Line-by-line ask yourself when 0 0
Total Cash Avallabie (before o o you should expect cash to come and go. You have already done a sales i
cash out) 0 o projection, now you must predict whan you will actually collect from 0
customers. On the expense side, you have previously projected expenses;
CASH PAID OUT now predict when you will actually have to write the chack to pay those billls.
Most items will be the same as on the Profit & Loss Projection. Rent and
Purchases (merchandise) utility bills, for instance, are usually paid in the month they are incurred. Other
N Items will ditfer from the Profit & Loss view. Insurance and some types of
Purchases (specity} taxes, for example, may actuaily be payable quarterly or semiannually, even
Purchases (specify) though you recognize them as monthly expenses. Just try to make the Cash
G L withdrawal Flow as realistic as you can line by line. The payoff for you will be an ability to
ross wages (exact withdrawal) manage and forecast working capital needs. Change the category labels in
Payroll expenses (1axes, aic ) the left column as needed fo fit your accounting system.
Outside services Note that lines for ‘Loan principal payment' through '‘Owners’ Withdrawal' are
Supplies (office & oper.) for items that always are different on the Cash Flow than on the Profit & Loss.
Loan Principal Payment, Capital Purchases, and Owner's Draw simply do not,
Repairs & malntenance by the rules of accounting, show up on the Profit & Loss Projection. They do,
Adventising however, definitely take cash out of the business, and so need to be included
in your Cash plan. On the other hand, you will not find Depreciation on the
Car, delivery & travel Cash Flow because you never write a check for Depreclation. Cash from
At ting & legal Loans Received and Owners' Injections go in the "Loan/ other cash Inj." row.
jocoounting & Jege The "Pre-Startup™ column is for cash outlays prior to the time covered by the
Rent Cash Flow. It Is intended primarily for new business startups or major
expansion projects where a great deal of cash must go out before operations
Telephane commence. The bottom section, "ESSENTIAL OPERATING DATA", is not
Utilities actually part of the Cash model, but it allows you lo track items which have a
heavy impact on cash. The Cash Flow Projection is the best way to foracast
Insurance working capital needs. Begin with the amount of Cash on Hand you expect to
Taxes (real estate, otc ) havae. Project all the Receipts and Paid Outs for the year. If CASH POSITION
gets dangarously low or negative, you will need to pump in more cash to keep
Interest the operation afloat. Many profitable businesses have gone under because
they could not pay the bills while waiting for money to flow in. Your creditors |
Other expanses (specily) do not care about profit; they want to be pald with cash. Cash is the financial |
Other (specify) lifeblood of your business.
Other (specify) |
Miscellaneous
SUBTOTAL 0 0 0 [} ] 0
Loan principal payment
Capital purchase (specify) e e
Other startup costs
Reserve and/or Escrow
Owners' Withdrawal
TOTAL CASH PAID OUT 0 0 0 0 0 [} 0 [} 0 0 0 0 0 1}
Cash Positlon (end of month) ] 0 0 o 0 0 [+] 0 0 0 Q [} 0 1}

ESSENTIAL OPERATING DATA (non cash flow information)
Sales Volume (dollars) .

Accounts Receivabla

Bad Debt {end of month)

Inventory on hand (eam)

Accounts Payable (eom)

Depreciation



Balance Sheet Projected

SCORE 2

118 THE LIET {36 YOUR BUSINESS

Balance Sheet (Projected)

Enter your Company Name here

Assets

Current Assels

Cash in bank
Accounts receivable
Inventory

Prepaid expenses
Other current assels
Total Cusrent Assets

Fixed Assets

Machinery & equipment
Furntture & fixtures
Leasehold improvements
Land & buildings

Other fixed assets

(LESS accumulated

Total Fixed Assets (net of

Other Assets
Intangibles
Deposits

Goodwill

Other

Total Other Assets

TOTAL Assets
Liabilities and Equity

Current Liabilities

Accounts payable

Interest payable

Taxes payable

Notes, short-term {due within 12
Current part, long-term debt
Other current liabilities

Total Current Liabllities

Long-term Debt

Bank loans payable

Notes payable to stockholders
LESS: Short-term portion
Other long term debt

Total Long-term Debt

Total Liabilities

Owners' Equity

Invested capital

Retained earnings - beginning
Retained earnings - current
Total Owners' Equity

Total Liabllitles & Equity

Beginning
as of mm/dd/yyyy

Projected
as of mm/dd/yyyy
Notes on Preparation
$ R You may want to print this Inf: to use as later. To delete these
Instructions, click the border of this text box and then press the DELETE key.
- |Projecting your balance sheet can be quite a complex accounting problem, but that doss not mean
- |you need to be a professional accountant to do It or to banefit from the exercise. The desired resuit
- |is not a perfect , but rather a thoughtful plan detalling what additional resources will be
$ - ded by the pany, where they will be needed, and how they will be financed. Using your last
historical balance sheet as a starting point, project what your balance sheet will look like at the end
of the 12 month period covered in your Profit & Loss and Cash Flow forecasts. How will the year's
$ . |operations affect assats, debts and owners’ For example, if you are planning significant
. |sates growth In the coming year, go through the balance sheet item by itam and think about the
. |probably effects of assets.
. |Ex. ASSETS: | y and A Recsivable will have to grow. New equipment
_ |may be neaded for increased production. You may draw down on cash to finance some of this.
~ |Now, since a balance must balance, you need to conslder the effects on the other half of the
$ - 1, iabilitiss and equity.
Ex. LIABILITIES & EQUITY: Some ot the growth may be financed by profits retained in the
i as Retained Earnings. Your Profit & Loss Projection will tell you how much might be
$ - |avallable from that source. Funds may be contributed by the owners through contributions of more
- |invested Capital or loans to the company (Notes Payabie to Stockholders). SuppHiers may provide
- |some of the financing via increased Accounts Payable. The rest will have to be financed by
. |borrowing, which can be: Short term loans (due within 12 months) such as a line of cradit or by
$ - Long Term Debt (maturity greater than 12 months).
TF - |Technical Tips:
m======= |1, Your firm's balance sheet no doubt has more lines than this temptate. For clarity and sase of
analysis, wa recommend you combine categories to fit into this compressed format.
2. As always for projections, we recommand that you condense your numbers, Most people find it
uselul to express the values in thousands, rounding to the nearest hundred doliars; for example,
$11,459 would be entered as 11.5.
$ = |3. In the Fixed Assets saction, the "LESS accumulated depreclation”
- |fgure is the total of all depreciation accrued over the years on all fixed assets still owned by the
- |company. Be sure to enter it as a negative number so the spreadshast will sublract it from Total
- |Fixed Assats.
- |4. in Owners' Equity, "Retained Earnings-Baginning” is retainad earnings as of the last historical
- |balance sheet or the end of the last fiscal year. "Retalned Earnings-Current” is net profit for the
B — |period of the projactions, less any owner's draw (for par ps and propr ps) or dividend
paid (for corporations).
s -
S N
i T—
$ .
s -
i S——
—




LOAN AGREEMENT
(The City of Garden Grove — Small Business Loan Program)

THIS LOAN AGREEMENT (the "Loan Agreement") is made and entered into as of
[date], by and between The City of Garden Grove, a California municipal
corporation (“Lender”) and [name of borrower], a
[type of entity] ("Borrower"), with respect to the following:

A. Borrower has requested Lender to make a loan to Borrower pursuant to Lender's
Small Business Loan Program, funded by Community Development Block Grant monies from the
U.S. Department of Housing and Urban Development.

B. Lender has agreed to make the loan described in this Loan Agreement on the terms and
conditions set forth in this Loan Agreement and the requirements of state and federal law.

NOW, THEREFORE, in consideration of the covenants and agreements of the parties set
forth in this Loan Agreement and for other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the parties, intending to be legally bound, agree as
follows.

1. DEFINITIONS. Unless a particular word or phrase is otherwise defined or the context
requires otherwise, capitalized terms used in this Loan Agreement shall have the meanings set
forth below.

1.1. Business. The term “Business” shall mean the business operations
contemplated to be conducted by Borrower in accordance with the Borrower’s business plan dated
[date].

1.2. Business Day. The term “Business Day” shall mean any day on which Lender’s
office is open for business, other than Saturdays, Sundays, and legal holidays designated by federal
law.

1.3. Effective Date. The term “Effective Date” shall mean the date first above
written.

1.4. Event of Default. The term “Event of Default” shall have the meaning set forth
in Section 6 of the Loan Agreement.

1.5. Indebtedness. The term “Indebtedness” means (a) indebtedness created, issued,
or incurred by Borrower for borrowed money (whether by loan or the issuance and sale of debt
securities), whether or not recourse is limited to specific assets of Borrower; (b) obligations of
Borrower to pay the deferred purchase or acquisition price of property or services, other than trade
accounts payable arising in the ordinary course of business, as long as such trade accounts payable
are not for borrowed money and are paid within one hundred eighty (180) days of the date the
respective goods are delivered or the respective services are rendered (unless such trade account
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payable is being contested in good faith and a sufficient cash reserve, as reasonably determined by
Lender, has been established); (c) indebtedness of others secured by a lien on the property of
Borrower, whether or not the indebtedness so secured has been assumed by Borrower; (d)
obligations of Borrower in respect of letters of credit or similar instruments issued or accepted by
banks and other financial institutions for the account of Borrower; and (e) indebtedness of others
guaranteed by Borrower.

1.6. Obligations. The term “Obligations” means the Borrower’s obligation to pay
to Lender (a) any and all sums due Lender under the Loan or otherwise under the terms of this
Loan Agreement; (b) in the event of any proceeding to enforce the collection of the Obligations,
or any of them, after an Event of Default, the reasonable expenses of any exercise by Lender of its
rights, together with reasonable attorney fees, expenses of collection, and court costs; and (c) any
other indebtedness or liability of Borrower to Lender, whether direct or indirect, absolute or
contingent, now or hereafter arising, as provided in this Loan agreement

1.7. Principal Balance. The term “Principal Balance” means the outstanding
principal balance under the Loan, as evidenced in Lender’s account ledger on which the Principal
Balance and all payments relating to the Loan shall be entered, which account ledger will be
definitive as to the amounts outstanding.

1.8. Program Requirements. The term "Program Requirements” means the
requirements of the Lender's Small Business Loan Program and the U.S. Department of Housing
and Urban Development's Community Development Block Grant program. An overview of the
Program Requirements, the Garden Grove Small Business Assistance Program Guide, is attached
hereto as Attachment 1.

2. TERMS OF THE LOAN.

2.1. Nature of Facility; Use of Proceeds. Lender agrees to lend to Borrower and
Borrower agrees to borrow from Lender funds in the aggregate principal amount of
[dollar amount] Dollars ($ [dollar amount]) (the “Loan”).
Borrower shall apply the proceeds of the Loan pursuant to the Program Requirements.

2.2 Payments. Borrower shall pay to Lender, beginning on [date of first
payment], and continuing through [insert date payments due and frequency of
payments (e.g., the first day of each successive month)] or until paid, principal and interest in the
sum of $ [insert amount due at each payment interval] and shall execute a
promissory note in substantially the form attached hereto as Attachment 2.

2.3. Interest Rate. The Principal Balance of all monies advanced by Lender under
the Loan shall bear interest at a rate equal to the lower of (a) [number] % per annum, or (b)
the highest rate permitted by applicable law, compounded annually on the basis of a 365-day year,
commencing on the date of this Loan Agreement (the “Interest Rate™).

2.4. Calculation of Interest. Interest shall accrue on the Loan on the basis of a 365-
day year. Borrower agrees that any calculation of amounts accruing hereunder at the Interest Rate
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shall in each instance be made by Lender and shall, if determined in good faith, be conclusive and
binding on Borrower in the absence of manifest error.

2.5. Prepayment. Borrower shall have the right to prepay all or any portion of the
Loan outstanding at any time without penalty.

2.6. Security. Borrower shall provide security for the loan in the form of
[ insert form of security such as a lien, deed of trust, personal guarantee, letter
of credit etc. ] in substantially the form attached hereto as Attachment 3.

3. REPRESENTATIONS AND WARRANTIES OF BORROWER. To induce Lender
to make the Loan and to enter into this Loan Agreement, Borrower makes the following
representations and warranties, which shall be true and correct as of the date hereof and throughout
the term of this Loan Agreement:

3.1. Status of Borrower; Power and Authority. Borrower has the power to borrow
and to execute, deliver, and carry out the terms and provisions of this Loan agreement.

3.2. No Conflicts or Defaults. Borrower’s entry into this Loan Agreement will not
immediately, or with the passage of time, the giving of notice, or both, (a) violate the provisions
of the Articles of Incorporation or Bylaws of Borrower, if applicable; (b) violate any governmental
laws or regulations applicable to Borrower; (c) result in a material default under any material
contract, agreement, or instrument to which Borrower is a party; or (d) result in the creation or
imposition of any security interest in, or lien, charge, or encumbrance on, any of Borrower’s assets.

3.3. Litigation. Borrower is not subject to any order of, or written agreement or
memorandum of understanding with, any governmental authority limiting Borrower’s ability to
comply with the covenants in this Loan Agreement. To the best of Borrower’s knowledge, there
are no actions, suits, claims, investigations, or proceedings pending at law or in equity or before
or by any governmental authority, or threatened against Borrower or any of its assets or properties
or the transactions contemplated by this Loan Agreement.

3.4. Validity, Binding Nature, and Enforceability of the Loan Agreement. This
Loan Agreement executed by Borrower constitutes the legal, valid, and binding Obligations of
Borrower and are enforceable against Borrower in accordance with their terms, except as limited
by bankruptcy, insolvency, or other laws of general application relating to the enforcement of
creditors’ rights.

4. BORROWER’S COVENANTS.

4.1. Affirmative Covenants. Borrower covenants and agrees, during the term of the
Loan and while any Obligations are outstanding and unpaid, to perform all the acts and promises
set forth in Section 4.1.
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(a) Payment and Performance. Borrower shall pay and perform all
Obligations in full when and as due under the terms of this Loan Agreement (taking into account
notice requirements and applicable grace periods), time being strictly of the essence.

(b) Program Requirements. Borrower shall comply with all of the Program
Requirements. This includes, but is not limited to, the requirements outlined in this paragraph.
Pursuant to the Program Requirements, the Borrower must provide payroll documentation to the
Lender showing job creation sufficient to satisfy the Program Requirements that one full time
equivalent job is created for each $35,000 provided under this Loan Agreement. Further, the
Borrower may be subject to state and federal environmental and labor (e.g., prevailing wage) law.
Borrower shall comply with all applicable state, federal, and local law.

(c) Further Assurances. Borrower agrees to execute such other and further
documents as may from time-to-time in the reasonable opinion of Lender be necessary to perfect,
confirm, establish, reestablish, continue, or complete the purposes and intentions of this Loan
Agreement.

4.2. Negative Covenants. The Borrower covenants and agrees that, without the
Lender’s prior written consent, from and after the Effective Date and until all the
Obligations are paid in full:

(a) Program Requirements. Borrower shall comply with all Program
Requirements. This includes, but is not limited to, the requirements outlined in this paragraph.
Pursuant to the Program Requirements, the Borrower may not use the money received under this
Loan Agreement for the following: (1) Reimbursement of expenses incurred prior to the Lender's
formal Loan approval and/or completion of project’s environmental review; (2) Support to another
business in which the Borrower may have an interest; (3) Subsidy of interest payment on existing
loans; (4) Refinancing or consolidating existing debt; (5) Relocation of a business from another
jurisdiction; (6) Reimbursement for expenditures prior to Loan approval; or (7) Reimbursement
for legal or accounting expenditures.

(b) Other Agreements. Borrower shall not enter into any agreement
containing any provision that would be violated or breached by the performance of its Obligations
under this Loan Agreement.

5. REQUIRED DOCUMENTS. As a condition precedent to all duties and obligations of
Lender under this Loan Agreement, Borrower shall have delivered to Lender any documents that
the Lender may reasonably require, including such document necessary to satisfy the Program
Requirements.

6. EVENTS OF DEFAULT. The matters described in Sections 6.1-6.8 shall constitute
Events of Default and shall entitle Lender to exercise the rights and remedies under Section 7.

6.1. Failure To Pay. Borrower’s failure to pay any sum of money owed to Lender
in connection with the Obligations, whether principal, interest, penalty, premium, fee, charge, or
assessment, within thirty (30) days after the date when due, time being strictly of the essence.
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6.2. Failure of Warranty or Representation to be True. The failure of any
representation or warranty provided by Borrower to be materially true.

6.3. Failure to Perform Affirmative Covenants; Violation of Negative Covenants.
Borrower’s failure to perform any of the affirmative covenants provided in Section 4.1 or
Borrower’s violation of any of the negative covenants set forth in Section 4.2.

6.4. Default Under Loan Agreement. Borrower’s breach of any of the material
terms, covenants, or conditions set forth in this Loan Agreement.

6.5. Judgments. Borrower’s suffering uninsured final judgments for payment of
money in a material amount (considering Borrower’s then current financial condition and the
amount of the Principal Balance then outstanding), individually or in the aggregate, and
Borrower’s failure to discharge the same within a period of sixty (60) days, unless execution has
been effectively stayed, whether by appeal, the posting of a bond, or otherwise.

6.6. Borrower’s Involuntary Bankruptcy. Entry of a decree or order for relief, by a
court having jurisdiction, against or with respect to Borrower in an involuntary case (or the failure
of any such case to be dismissed within ninety (90) days of its commencement) under federal
bankruptcy laws or any state insolvency or similar laws requiring (a) the liquidation of Borrower;
(b) a reorganization of Borrower or the Business; or (c) the appointment of a receiver, liquidator,
assignee, custodian, trustee, or similar official for Borrower or any of the properties of Borrower.

6.7. Borrower’s Voluntary Bankruptcy. Borrower’s (a) commencement of a
voluntary case under federal bankruptcy laws or any state insolvency or similar laws; (b) consent
to the appointment for taking possession by a receiver, liquidator, assignee, custodian, trustee, or
similar official for Borrower of any of its property; (c) making any assignment for the benefit of
creditors; or (d) failing generally to pay its debts as they become due, either as to the amount of
such debts or the number of such debts.

6.8. Dissolution. If applicable, Borrower’s commencement or becoming the subject
of any dissolution proceedings; undertaking any action for the purpose of dissolving and winding
up Borrower; or resolving to take or taking any action for the purpose of surrendering any right,
license, franchise, or other incident of Borrower’s existence.

7. REMEDIES.

7.1. Lender’s Specific Rights and Remedies. On the happening of any Event of
Default, Lender, in addition to any and all rights provided by law or equity, may:

(a) Accelerate and call due the unpaid Principal Balance of the Loan, and
all accrued interest and other sums due thereunder;

(b) File suit against Borrower; and

(c) Exercise all other rights and remedies provided by this Loan Agreement
or state or federal law.
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7.2. Collection Costs. If suit or action is instituted to enforce any of the terms of
this Loan Agreement, the prevailing party shall be entitled to recover from the other party its
attorney fees and costs in addition to all other sums provided by law.

7.3. Notice of Default. Lender shall provide Borrower with (a) ten (10) Business
Days’ prior written notice and an opportunity to cure any default arising from Borrower’s failure
to satisfy a payment Obligation, and (b) thirty (30) Business Days’ prior written notice and an
opportunity to cure any other act or omission constituting an Event of Default. Notwithstanding
anything to the contrary stated herein, Borrower shall not be entitled to any notice or opportunity
to cure any of the Events of Default described in Sections 6.6, 6.7 and 6.8.

8. GENERAL PROVISIONS.

8.1. Modifications. The Loan Agreement may be amended, changed, or modified
only as may be agreed in writing by Borrower and Lender from time-to-time.

8.2. Binding Effect. The Loan Agreement shall be binding on the parties and their
successors and assigns. The rights and benefits of any party under the Loan Agreement may not
be assigned without the prior written consent of the other party, which consent may be granted or
withheld in such other party’s sole and absolute discretion.

8.3. Entire Agreement. The Loan Agreement constitutes the entire agreement of the
parties relating to the Loan. There are no promises, terms, conditions, obligations, or warranties
other than those contained in the Loan Agreement. The Loan Agreement supersedes all prior
communications, representations, or agreements, verbal or written, between the parties relating to
the Loan.

8.4. Governing Law. The validity, meaning, enforceability, and effect of the Loan
Agreement and the rights and liabilities of the parties shall be determined in accordance with the
laws of the State of California.

8.5. Incorporation by Reference. All documents, instruments, attachments, exhibits,
and other writings executed with, referred to in, or attached to this Loan Agreement are
incorporated by reference into this Loan Agreement and are made a part of this Loan Agreement
as if fully set out herein. This Loan Agreement, before such incorporation, controls in the event of
any conflict with the terms of the Loan Agreement.

8.6. Jurisdiction and Venue. Borrower consents to the venue and jurisdiction of any
court, state or federal, located in the county of Orange. Borrower agrees that any action,
proceeding, or other matter arising directly or indirectly under this Loan Agreement may be
brought by Lender in its sole discretion in any such court. Borrower agrees to that venue for any
action, proceeding, or other matter properly placed in any such court located in the county of
Orange. Borrower consents and agrees that any service of process may be made on Borrower
wherever Borrower can be located or by certified mail directed to Borrower at Borrower’s address
set forth in Section 8.7 (with a copy to Borrower’s counsel at the most recent notice address). This
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provision is permissive, not mandatory, and Lender reserves the right to bring any action,
proceeding, or other matter arising directly or indirectly under this Loan Agreement against
Borrower wherever either the Borrower or its properties might be found or might otherwise be
subject to jurisdiction.

8.7. Notices. Any notice under the Loan Agreement shall be in writing, without
implying the obligation to provide such notice. Any notice to be given or document to be delivered
under the Loan Agreement shall be deemed to have been duly received on (a) delivery, if delivered
in person or by any expedited delivery service that provides proof of delivery; or (b) the 5th
Business Day after mailing, if mailed by certified mail, return receipt requested, postage prepaid,
addressed to Lender or Borrower at the appropriate addresses. The addresses for notices are those
set forth below or such other addresses as may be hereafter specified by written notice by the
parties:

If to Lender: The City of Garden Grove
11222 Acacia Pkwy
Garden Grove, CA 92840
Attn: CEDD Director

If to Borrower: [Borrower’s name and address]

Attn;

8.8. Relationship of the Parties. Neither Lender nor Borrower shall be deemed a
partner, joint venturer, agent, or related entity of the other by reason of the Loan Agreement.

8.9. Severability. If a court of competent jurisdiction finds any term or provision of
this Loan Agreement, or the application thereof to any person or circumstance, to be invalid, void,
or unenforceable to any extent, (a) such court may amend and/or interpret such term or provision
so that it will be valid to the fullest extent possible under law; and (b) the remaining provisions of
this Loan Agreement and any application thereof shall continue in full force and effect without
being impaired or invalidated in any way.

8.10. Time. Time is of the essence under this Loan Agreement.

8.11. Waivers. Lender may at any time or from time-to-time waive all or any rights
under any of the Loan Agreement, but any waiver or indulgence at any time or from time to time
shall not constitute, unless specifically so expressed by Lender in writing, a future waiver by
Lender of performance by Borrower.

8.12. Indemnity. Borrower agrees to protect, defend, and hold harmless the Lender

and its elective or appointive boards, officials, officers, agents, employees, and volunteers from
any and all claims, liabilities, expenses or damages of any nature, including attorney's fees, for
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injury or death of any person, damage to property, interference with the use of property and any
other monetary damage claims, arising out of, or in any way connected with performance of this
Loan Agreement by Borrower, Borrower’s agents, officers or employees, subcontractors, or
independent contractors. The provisions of this section shall survive the termination of this Loan
Agreement.

8.13. Counterparts. This Loan Agreement may be executed in multiple
counterparts, all of which together shall constitute one instrument.

[SIGNATURE PAGE FOLLOWS]
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IN WITNESS WHEREOQOF, Borrower and Lender have executed this Loan Agreement as
of the date first written above.

LENDER:

The City of Garden Grove,
a California municipal corporation

Dated: By:
Scott C. Stiles
City Manager

APPROVED AS TO FORM:

By:
Omar Sandoval
City Attorney

ATTEST:

By:
Teresa Pomeroy
City Clerk

BORROWER:

[NAME OF BORROWER]
State of Incorporation:

Dated:

By: [Signature]
Name: [Printed]
Its: [Title]

If Borrower is a corporation, a corporate resolution and/or corporate seal is required. If a
partnership, a statement of partnership must be submitted to Lender.
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DEED OF TRUST

RECORDING REQUESTED BY
AND WHEN RECORDED MAIL TO:

City of Garden Grove
Attn.: City Clerk

11222 Acacia Parkway
Garden Grove, CA 92840

No fee document pursuant to
Government Code Section 27383

APN:
DEED OF TRUST AND SECURITY AGREEMENT

THIS DEED OF TRUST AND SECURITY AGREEMENT ("Deed of Trust") made this

__ dayof , 2017, by trustor ,a [type of entity]
("TRUSTOR"), and trustee First American Title Insurance Company, a California corporation
("Trustee"), for the benefit of the City of Garden Grove, a California municipal corporation, as
beneficiary ("CITY").

FOR GOOD AND VALUABLE CONSIDERATION, including the indebtedness herein
recited, the receipt of which is hereby acknowledged, TRUSTOR, hereby irrevocably grants,
transfers, conveys and assigns to CITY, IN TRUST, WITH POWER OF SALE, for the benefit
and security of CITY, under and subject to the terms and conditions hereinafter set forth,
TRUSTOR's fee interest in the property located in Orange County, California, described in the
attached Exhibit "A" and more commonly known as [property address] (the
"Property").

TOGETHER WITH all easements, rights-of-way and rights used in connection therewith
or as a means of access thereto;

TOGETHER WITH any and all buildings, improvements and landscaping of every kind
and description now or hereafter erected thereon, and all property of Trustor now or hereafter
affixed to or placed upon the Property (sometimes collectively referred to as the "Improvements");

TOGETHER WITH all right, title and interest of TRUSTOR, now owned or hereafter
acquired, in and to any land lying within the right-of-way of any street, open or proposed, adjoining
the Property, and any and all sidewalks, alleys and strips and areas of land adjacent to or used in
connection with the Property;
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TOGETHER WITH all estate, interest, right, title, other claim or demand, of every nature,
in and to such property, including the Property, both in law and in equity, including, but not limited
to, all oil, gas and mineral rights (including royalty and leasehold rights relating thereto), all water
and water rights and shares of stock relating thereto, and any and all awards made for the taking
by eminent domain or by and proceeding or purchase in lieu thereof of the whole or any part of
such property; and

TOGETHER with all articles of personal property or fixtures now or hereafter attached to
or used in and about the building or buildings now erected or hereafter to be erected on the Property
which are necessary to the complete and comfortable use and occupy of such building or buildings
for the purposes for which they were or are to be erected, including all other goods and chattels
and personal property as are ever used or furnished in operating a building, or the activities
conducted therein, similar to the one herein described and referred to, and all renewals or
replacements thereof or articles in substitution therefore, whether or not the same are, or shall be
attached to said building or buildings in any manner.

All of the foregoing, together with the Property, is herein referred to as the "Security".

To have and to hold the Security together with acquittances to the Trustee, its successors
and assigns forever.

TO SECURE to CITY the obligations and any payments required by that certain
Promissory Note, between TRUSTOR and CITY, of even date herewith, along with any exhibits
attached thereto ("Note");

TO SECURE to CITY the performance by TRUSTOR of all agreements and adherence to
all conditions set forth herein and in the Note;

TO SECURE all renewals, extensions, supplements and other modifications of any of the
foregoing, including without limitation modifications that are evidenced by new or additional
documents or that change the rate of interest on any obligation; and

TO SECURE the payment of all other sums, with interest thereon, advanced in accordance
herewith, to protect the security of this Deed of Trust; and the performance of the covenants and
agreements of TRUSTOR herein contained.

All of the foregoing obligations, as well as those identified hereafter, are referred to
collectively herein as the "TRUSTOR Covenants."

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR COVENANTS
AND AGREES AS FOLLOWS:

1. Purpose. Pursuant to that certain Loan Agreement, and Promissory Note, both
dated , between CITY and Trustor, CITY has loaned $ to Trustor. This

Deed of Trust secures the loan.

2. Definitions. The terms set forth in this section shall have the following meanings
in this Deed of Trust. Any capitalized terms not defined in this Deed of Trust shall have the same
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meanings as defined in the Loan Agreement and the Note, the terms of which have been
incorporate into this Deed of Trust.

a. "TRUSTOR" shall mean the trustor,

b. "Deed of Trust" shall mean this Deed of Trust and Security Agreement.

c. "Loan" shall have the same meaning as set forth in the Promissory Note.

d. "Note" shall mean that certain Promissory Note secured by this Deed of
Trust, of even date herewith, executed by the TRUSTOR for the benefit of
the CITY.

e. "CITY" shall mean the City of Garden Grove, a California municipal
corporation.

f. "Loan Agreement" shall mean the Small Business Loan Program Loan
Agreement dated , executed by TRUSTOR and the CITY.

g. "Property" shall mean that certain real property legally described on Exhibit

"A," attached to this Deed of Trust and incorporated herein, together with
all Improvements, and fixtures now or hereafter constructed, placed or
located on the Property.

h. "Term" shall mean the term of the Note, the obligations of which are secured
by this Deed of Trust.

3. TRUSTOR 's Estate. TRUSTOR represents and warrants that it is lawfully seized
of the estate hereby conveyed, that it has the right to grant and convey the Security, and that other
than this Deed of Trust, the Note, and a repurchase option held by CITY, the Security is not
encumbered by any senior liens. TRUSTOR agrees to warrant and defend generally the title to
the Security against all claims and demands, subject to any declarations, easements or restrictions
listed in a schedule of exceptions to coverage of any title insurance policy insuring CITY's interest
in the Security.

4. Payment of Sums Owed. TRUSTOR shall promptly pay to CITY, when due, any
amounts due under the Note, including, but not limited to amounts due under the Loan as set forth
in the Note.

5. TRUSTOR Covenants. TRUSTOR will observe and perform all of the covenants
and agreements of the TRUSTOR Covenants, as more specifically contained herein.

6. Transfer of Property by TRUSTOR. Prior to expiration of the Term, TRUSTOR
agrees the amounts due under the Note shall become due upon the sale or transfer of the Security
as provided in the Note. The following events shall not be considered a transfer of interest: (a) a
change in ownership of TRUSTOR as a result of a merger, consolidation, reorganization, or joint
venture; (b) the sale, exchange, issuance, or other transfer of TRUSTOR’s stock on a national
exchange or between TRUSTOR’s parent company, if any, and any subsidiary, affiliate, related
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entity, or other entity that controls, is controlled by, or is under common control with TRUSTOR;
(c) the Transfer of this Agreement to TRUSTOR s parent entity, if any, or any subsidiary, affiliate,
related entity, an entity that controls, is controlled by, or is under common control with TRUSTOR;
or (d) a collateral assignment of TRUSTOR’s interest in this Agreement to a lender as security for
any indebtedness of TRUSTOR to the lender. TRUSTOR shall not be required to obtain City’s
consent and City shall have no right to delay, alter, or impede any of the foregoing transactions or
combinations thereof.

7. Liens. TRUSTOR shall not cause, incur, suffer or permit to exist or become
effective any lien, encumbrance or charge upon all or any part of the Property, or any interest
therein other than (i) easements, rights of way, covenants, conditions, restrictions, liens and other
title limitations as provided in the PSA, or as approved in writing by CITY, and (ii) immaterial
easements and rights of way which are required by governmental authorities as a condition to the
use of the Security (collectively, the "Permitted Encumbrances"). TRUSTOR shall pay and
promptly discharge, at TRUSTOR's cost and expense, all liens, encumbrances and charges upon
the Security, or any part thereof or interest therein other than the Permitted Encumbrances. If
TRUSTOR shall fail to remove and discharge any such lien, encumbrance, or charge, then, in
addition to any other right or remedy of CITY, CITY may, but shall not be obligated to, discharge
the same, without inquiring into the validity of such lien, encumbrance or charge nor inquiring into
the existence of any defense or offset thereto, either by paying the amount claimed to be due, or
by procuring the discharge of such lien, encumbrance or charge by depositing in court a bond or
the amount claimed, or otherwise giving security for such claim, in such manner as is or may be
prescribed by law. TRUSTOR shall, immediately upon demand by CITY, pay to CITY an amount
equal to all costs and expenses incurred by CITY in connection with the exercise by CITY of the
foregoing right to discharge any such lien, encumbrance or charge, together with interest thereon
from the date of such expenditure and, until paid, such sums shall be secured hereby.

8. Preservation and Maintenance of Security. TRUSTOR agrees that at all times prior
to full payment of the sums owed under the Note, secured by this Deed of Trust, that the
TRUSTOR will, maintain, preserve and keep the Security or cause the Security to be maintained
and preserved in good condition and repair and in a prudent and businesslike manner.

9. Protection of CITY's Security.

a. If TRUSTOR fails to perform the TRUSTOR Covenants or any obligations
contained in this Deed of Trust, or the Note, if an Event of Default, as
defined hereafter, occurs, or if any action or proceeding is commenced
which materially affects CITY's interest in the Security, then CITY, at its
option and upon notice to TRUSTOR, may make such appearances,
disburse such sums and take such action as it determines necessary to
protect CITY's interest, including but not limited to, disbursement of
reasonable attorney's fees and necessary repairs to the Security.

b. Any amounts disbursed by CITY pursuant to this Section will become an
indebtedness of TRUSTOR secured by this Deed of Trust. Unless
TRUSTOR and CITY agree to other terms of payment, such amount will be
payable upon notice from CITY to TRUSTOR requesting payment thereof,
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and will bear interest of ten percent (10%) from the date of disbursement
unless payment of interest at such rate would be contrary to applicable law,
in which event such amounts will bear interest at the highest rate
permissible under applicable law. Nothing contained in this Section will
require CITY to insure any expense or take any action hereunder.

C. In the event that the TRUSTOR fails to observe or perform any obligations
or TRUSTOR Covenants under this Deed of Trust, or the Note, then the
CITY may hold TRUSTOR in default, treat the occurrence as an Event of
Default pursuant to this Deed of Trust, and take any actions available under
this Deed of Trust, or the Note, including, but not limited to, acceleration of
any payments due or sale of the Security, as provided for hereafter.

10.  Events of Default. Each of the following shall constitute an event of default ("Event
of Default"): (a) the occurrence of any default under the provisions of this Deed of Trust, or the
Note; or (b) the failure to make any payment or perform any of TRUSTOR's other obligations now
or hereafter secured by this Deed of Trust (subject to any applicable cure period).

11.  Acceleration. Remedies and Notice. If TRUSTOR is in default of any obligations
under this Deed of Trust (including the TRUSTOR Covenants), or the Note, or at the occurrence
of any Event of Default, then at the option of CITY, the amount of any payment related to any
such default, the Loan amount under the Note, as applicable, and any other indebtedness and other
obligations secured hereby shall immediately become due and payable without presentment,
protest notice or demand, all of which are hereby expressly waived, upon written notice by CITY
to TRUSTOR and no omission on the part of CITY to exercise such option when entitled to do so
shall be construed as a waiver of such right.

Upon TRUSTOR's breach of any covenant or agreement in this Deed of Trust (including,
but not limited to, the covenant to pay, when due, any sums secured by this Deed of Trust), or the
Note, or upon the occurrence of an Event of Default, CITY, prior to acceleration of the sums due
under the Note, shall provide notice by certified mail, return receipt requested, to TRUSTOR
specifying:

a. the breach or Event of Default;

b. if the breach or Event of Default is curable, and the action required to cure
such breach;

c. a date, not less than thirty (30) days from the date the notice is effective, by
which such breach, if curable, is to be cured; and

d. if the breach is curable, that failure to cure such breach on or before the date
specified in the notice may result in acceleration of the sums due under the
Note, as secured by this Deed of Trust, as well as sale of the Security
(collectively the "Notice of Default")

If the breach or Event of Default is not curable or is not cured on or before the date specified
in the Notice of Default, CITY, at its option, may:

5
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1 declare all of the sums secured by this Deed of Trust to be immediately due
and payable without further demand and may invoke the power of sale and
any other remedies permitted by California law;

il. commence an action to foreclose this Deed of Trust as a mortgage, or
specifically enforce any of the covenants hereof;

iii. deliver to Trustee a written declaration of default and demand for sale,
pursuant to the provisions for notice of sale as the law may require; or

iv. exercise all other rights and remedies provided herein, in the instruments by
which TRUSTOR acquires title to any Security, or in any other document
or.agreement now or hereafter evidencing, creating or securing all or any
portion of the obligations secured hereby; or provided by law.

The Notice of Default shall also inform TRUSTOR of TRUSTOR's right to reinstate after
acceleration and the right to bring a court action to assert the nonexistence of default or any other
defense of TRUSTOR to acceleration and sale.

CITY shall be entitled to collect all reasonable costs and expenses incurred in pursuing the
remedies provided in this Section.

12. Foreclosure by Power of Sale. Should CITY elect to foreclose by exercise of the
power of sale herein contained, CITY shall notify Trustee and shall deposit with Trustee this Deed
of Trust, and the Note, which is secured hereby (and the deposit of which shall be deemed to
constitute evidence that unpaid amounts due pursuant to the Note are immediately due and
payable), and such receipts and evidence of any expenditures made that are additionally secured
hereby as Trustee may require.

a. Upon receipt of such notice of election to foreclose from CITY, Trustee shall cause
to be recorded, published and delivered to TRUSTOR the Notice of Default, as
outlined above, and CITY'S notice of election to sell as then required by law and
by this Deed of Trust. Trustee shall, without demand on TRUSTOR, after lapse of
such time as may then be required by law and after recordation of a Notice of
Default and after Notice of Sale having been given as required by law, sell the
Security, at the time and place of sale fixed by it in said Notice of Sale, whether as
a whole or in separate lots or parcels or items as Trustee shall deem expedient and
in such order as it may determine unless specified otherwise to the TRUSTOR
according to law, at public auction to the highest bidder, for cash in lawful money
of the United States payable at the time of sale. Trustee shall deliver to such
purchaser or purchasers thereof its good and sufficient deed or deeds conveying the
property so sold, but without any covenant or warranty, express or implied. The
recitals in such deed or any matters of facts shall be conclusive proof of the
truthfulness thereof. Any person, including, without limitation Trustee or CITY,
may purchase at such sale, and TRUSTOR hereby covenants to warrant and defend
the title of such purchaser or purchasers.
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b. After deducting all reasonable costs, fees and expenses of Trustee, including costs
of evidence of title in connection with such sale, Trustee shall apply the proceeds
of sale to payment of: (i) the unpaid amounts due pursuant to the Note; (ii) all other
sums then secured hereby, as applicable; and (iii) the remainder, if any, to
TRUSTOR.

c. Trustee may postpone sale of all or any portion of the Security by public
announcement at such time and place of sale, and from time to time thereafter, and
without further notice make such sale at the time fixed by the last postponement, or
may, in its discretion, give a new notice of sale.

13. TRUSTOR's Right to Reinstate. Notwithstanding CITY's acceleration of the sums
secured by this Deed of Trust, or other actions taken in response to any Event of Default of
TRUSTOR, TRUSTOR shall have the right to have any proceedings commenced by CITY, to
enforce this Deed of Trust, discontinued at any time prior to five (5) days before sale of the Security
pursuant to the power of sale contained in this Deed of Trust or at any time prior to entry of a
judgment enforcing this Deed of Trust if:

a. TRUSTOR pays CITY all sums which would be then due under this Deed of Trust,
or the Note, as applicable;

b. TRUSTOR cures all breaches of any other covenants or agreements of TRUSTOR
contained in this Deed of Trust, or the Note, as applicable

c. TRUSTOR pays all reasonable expenses incurred by CITY and Trustee in
enforcing the covenants and agreements of TRUSTOR contained in this Deed of
Trust, and in enforcing CITY's and Trustee's remedies, including, but not limited
to, reasonable attorney's fees, as applicable; and

d. TRUSTOR takes such action as CITY may reasonably require to assure that the
lien of this Deed of Trust, CITY's interest in the Security and TRUSTOR's
obligation to pay the sums secured by this Deed of Trust shall continue unimpaired.

Upon such payment and cure by TRUSTOR, this Deed of Trust and the obligations secured
hereby shall remain in full force and effect as if no acceleration had occurred.

14.  Forbearance by CITY Not a Waiver. Any forbearance by CITY in exercising any
right or remedy shall not be a waiver of the exercise of any such right or remedy, nor shall
acceptance by CITY of any payment provided for in the Note constitute a waiver of the CITY's
right to require prompt payment of any remaining amounts owed. The procurement of insurance
or the payment of taxes or other liens or charges by CITY shall not be a waiver of CITY's right to
accelerate the maturity of the indebtedness secured by this Deed of Trust.

15. Remedies Cumulative. All remedies provided in this Deed of Trust are distinct and
cumulative to any other right or remedy under this Deed of Trust or any other document, including
the Note, or afforded by law or equity, and may be exercised concurrently, independently or
successively at the discretion of CITY.
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16.  Reconveyance. Upon payment of all sums secured by this Deed of Trust, as set
forth in the Note, CITY shall request Trustee to reconvey the Security and shall surrender this
Deed of Trust and the Note to Trustee. Trustee shall reconvey the Security without warranty and
without charge to the person or persons legally entitled thereto. Such person or persons shall pay
all costs of recordation, if any.

17. Substitute Trustee. CITY, at its option, may from time to time remove Trustee and
appoint a successor trustee to any Trustee appointed hereunder. The successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by applicable law.

18.  Notice. All notices, demands and requests which may be given, or which are
required to be given by any party to this Deed of Trust, and any exercise of a right of termination
provided by this Deed of Trust, shall be in writing and shall be deemed effective either: (1) on the
third (3") business day after being sent, by certified or registered mail, return receipt requested,
addressed to the intended recipient at the address specified below; (2) on the first (1*) business
day after being deposited into the custody of a nationally recognized overnight delivery service
(i.e., FedEx Corporation, UPS, or DHL) addressed to such party at the address specified below; or
(3) on the business day sent via electronic mail in Portable Document Format (PDF) with
confirmation of receipt, in which case notice shall be deemed delivered upon receipt of
confirmation of receipt. For purposes of this section, the addresses of the parties for all notices
are as follows:

If to TRUSTOR:
Attn.:

Email:

If to CITY: City of Garden Grove,
Attn.:
11222 Acacia Parkway
Garden Grove, CA 92840
Email:

19.  Governing Law. This Deed of Trust shall be governed by the laws of the State of
California.

20.  Severability. Every provision of this Deed of Trust is intended to be severable. In
the event any term or provision hereof is declared to be illegal or invalid for any reason whatsoever
by a court or other body of competent jurisdiction, such illegality or invalidity shall not affect the
balance of the terms and provisions hereof, which terms and provisions shall remain binding and
enforceable. If the lien of this Deed of Trust is invalid or unenforceable as to any part of the debt,
or if the lien is invalid or unenforceable as to any part of the Security, the unsecured or partially
secured portion of the debt, and all payments made on the debt, whether voluntary or under
foreclosure or other enforcement action or procedure, shall be considered to have been first paid
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or applied to the full payment of that portion of the debt which is not secured or partially secured
by the lien of this Deed of Trust.

21.  Captions. The captions and headings in this Deed of Trust are for convenience only
and are not to be used to interpret or define the provisions hereof.

22.  Exhibits. Any exhibits referred to in this Deed of Trust are incorporated in this
Deed of Trust by such reference.

IN WITNESS WHEREOF, TRUSTOR has executed this Deed of Trust as of the date first
written above.

[NAME OF TRUSTOR]

State of Incorporation:

Dated:

By: [Signature]
Name: [Printed]
Its: [Title]

If Borrower is a corporation, a corporate resolution and/or corporate seal is required. If a
partnership, a statement of partnership must be submitted to Lender.
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EXHIBIT “A” TO DEED OF TRUST
LEGAL DESCRIPTION

APN:
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A notary public or other officer completing this certificate verifies only the identity of the
individual who signed the document to which this certificate is attached, and not the
truthfulness, accuracy, or validity of that document.

STATE OF CALIFORNIA )
)
COUNTY OF ORANGE )
On , 2017, before me, , Notary
Public, personally appeared , who proved to me on the basis of

satisfactory evidence to be the person whose name is subscribed to the within instrument and
acknowledged to me that he executed the same in his authorized capacity, and that by his
signature on the instrument the person, or the entity upon behalf of which the person acted,
executed the instrument.

I certify UNDER PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature

(seal)
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PROMISSORY NOTE SECURED BY DEED OF TRUST

Principal Amount: $

[DATE]

FOR VALUE RECEIVED, the undersigned, a [type of
entity] ("Borrower") promises to pay to the City of Garden Grove a California municipal
corporation ("City") or to order at 11222 Acacia Parkway, Garden Grove, California, 92840, or
such other place as City may designate in writing, the principal sum of
DOLLARS ($ ) plus interest, as set forth below, on the terms specified below.

1. Agreement. This Note is given in accordance with that certain Small Business Loan
Program Loan Agreement. The obligations of the Borrower under this Note shall be subject to the
terms of the Deed of Trust of even date herewith, which secures performance under this Note.

2. Definitions. The terms set forth in this section shall have the following meanings
in this Note. Capitalized terms not defined in this Note shall have the same meanings as defined
in the Deed of Trust, the terms of which are incorporated into this Note by this reference.

(a) "Deed of Trust" shall mean that certain Deed of Trust, of even date
herewith, executed by Borrower for the benefit of City, which Deed of Trust secures the
obligations of this Note.

(b) "Loan" shall mean the loan in the amount of $ by City to
Borrower, which Loan is the subject of this Note.

(© "Note" shall mean this Promissory Note Secured by Deed of Trust.

(d) "Parties" shall mean City and Borrower.

(e) "Property" shall mean that certain real property described on Exhibit "A,"
attached hereto and incorporated herein, together with all improvements, and fixtures now or

hereafter constructed, placed or located on the Property.

® "Small Business Loan Program Loan Agreement" or “Loan Agreement”
shall mean that certain Loan Agreement, of even date herewith between City and Borrower.

(g) "Term" shall mean the term of this Note, which shall begin on the date first
set forth above and shall end on

3. Repayment.

(a) Monthly Principal and Interest Payments. Starting on , 2017,
and continuing thereafter from month-to-month until , Borrower shall make
monthly payments to City, or to order, in advance on the first day of each calendar month, of
principal and interest at the rate of percent per annum ( %) computed on the
basis of a 360-day year, in the amount of Dollars ($ ).
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(b) Repayment in Full. At the end of the Term of this Note, the entire unpaid
principal balance and all accrued interest, if any, shall be due and payable. Furthermore, the total
amount of the unpaid principal owed under this Note shall immediately become due and payable
in the event of a default by Borrower under this Note or the Deed of Trust. Failure to declare such
amounts due shall not constitute a waiver on the part of City to declare them due in the event of a
subsequent default.

(©) Terms of Payment. All amounts due and payable under the Note are
payable at the Office of City at the address provided above, or at such other place or places as City
may designate to Borrower in writing from time to time. Any payment under this Note shall be
paid in currency of the United States of America, which at the time of payment is lawful for the
payment of public and private debts and which on the respective dates on which such payments
are due shall be in immediately available funds.

(d) Prepayments. Borrower may prepay all or part of the principal balance plus
applicable interest due under this Note without penalty.

4, Prohibition Against Transfer of Interest. Borrower shall not make any transfer,
sale, assignment or conveyance, or transfer in any other form, other than in accordance with the
terms of this Note or the Deed of Trust. If any such transfer is made, all amounts due under this
Note shall become immediately due and payable without further notice by City, as set forth herein.
The following events shall not be considered a transfer of interest: (a) a change in ownership of
Borrower as a result of a merger, consolidation, reorganization, or joint venture; (b) the sale,
exchange, issuance, or other transfer of Borrower’s stock on a national exchange or between
Borrower’s parent company, if any, and any subsidiary, affiliate, related entity, or other entity that
controls, is controlled by, or is under common control with Borrower; (c) the Transfer of this
Agreement to Borrower’s parent entity, if any, or any subsidiary, affiliate, related entity, an entity
that controls, is controlled by, or is under common control with Borrower; or (d) a collateral
assignment of Borrower’s interest in this Note to a lender as security for any indebtedness of
Borrower to the lender. Borrower shall not be required to obtain City’s consent and City shall
have no right to delay, alter, or impede any of the foregoing transactions or combinations thereof,
but such transfer of interest shall be effective only upon not less than sixty (60) days written notice
to City.

5. Security. The Deed of Trust, dated the same date as this Note, secures this Note.
6. Waivers.

(a) Borrower expressly agrees that this Note or any payment hereunder may be
extended from time to time at City's sole discretion and that City may accept security in
consideration for any such extension or release any security for this Note at its sole discretion all
without in any way affecting the liability of Borrower.

(b) No extension of time for payment of this Note or any installment hereof
made by agreement by City with any person or party now or hereafter liable for payment of this
Note shall operate to release, discharge, modify, change, or affect the original liability of Borrower
under this Note, either in whole or in part.

1248071.1



(© The obligations of Borrower under this Note shall be absolute and Borrower
waives any and all rights:

1) to offset, deduct, or withhold any payments or charges due under
this Note for any reasons whatsoever;

(i)  of presentment for payment, demand, protest and notices of
dishonor and protest made by City; and

(i)  with respect to City's diligence in taking any action to collect any
sums owing under this Note or in proceeding against any of City's rights and interests in and to
properties securing payment of this Note.

7. Attorney Fees and Costs. Borrower agrees, that if any amounts due under this Note
are not paid when due, in addition to any such past due amounts, Borrower shall pay, all costs and
expenses of collection and reasonable attorney fees paid or incurred by City in connection with
the collection or enforcement of this Note; whether or not suit is filed.

8. Joint and Several Obligations. This Note is the joint and several obligation of all
makers, sureties, guarantors, and endorsers, and shall be binding upon them and their successors
and assigns.

9. Deed of Trust Acceleration. This Note is secured by a Deed of Trust on the
Property. The Deed of Trust provides for acceleration of the payments due under this Note, along
with applicable interest, as set forth in Section 10, below, in the event of default (after expiration
of any applicable cure period) under the Deed of Trust or this Note.

10. Default. Borrower shall be in default under this Note if Borrower: (i) fails to pay
any money when due under this Note; (ii) breaches any representation or covenant made in this
Note in any material respect; or (iii) breaches any provision of the Deed of Trust.

All covenants, conditions, and agreements contained in this Note and the Deed of Trust are
hereby made a part of this Note, and Borrower agrees that the unpaid balance of the then principal
amount of this Note, together with all charges owing, shall, at the option of City hereof, become
immediately due and payable, and thereafter until paid bear interest at the rate of ten percent (10%)
per annum ("Default Rate"), compounded annually upon the failure of the Borrower to make any
payment hereunder, as and when due (after expiration of any applicable cure period); upon the
failure of Borrower to perform or observe any other term or provision of this Note; or upon the
occurrence of any event (whether termed default, event of default, or similar term) which (after
the expiration of any applicable cure period) under the terms of this Note or the Deed of Trust shall
entitle City to exercise rights or remedies thereunder.

11.  Governing Law. This Note shall be construed in accordance with and be governed
by the laws of the State of California.

12.  Severability. If any provision of this Note shall be invalid, illegal, or
unenforceable, the validity, legality, and enforceability of the remaining provisions hereof shall
not in any way be affected or impaired thereby.

1248071.1



13. Time. Time is of the essence in this Note.

14. No Waiver by City. No waiver of any breach, default, or failure of condition under
the terms of this Note or the Deed of Trust or the obligations secured thereby shall be implied from
any failure of City to take, or any delay by City in taking, action with respect to such breach,
default or failure, or any form of previous waiver of any similar or unrelated breach, default or
failure; and waiver of any term of this Note or the Deed of Trust or any of the obligations secured
thereby must be made in writing and shall be limited to the express written terms of such waiver.

15. Amendments and Modifications. This Note may not be changed orally, but only
by an amendment in writing signed by Borrower and City.

16.  Notices. All notices required in this Note shall be sent in accordance with Section
18 of the Deed of Trust.

IN WITNESS WHEREOF, Borrower has executed this Promissory Note as of the day and
year first above written.

[NAME OF BORROWER]

State of Incorporation:

Dated:

By: [Signature]
Name: [Printed]
Its: [Title]

If Borrower is a corporation, a corporate resolution
and/or corporate seal is required. If a partnership, a
statement of partnership must be submitted to
Lender.

1248071.1



EXHIBIT "A" TO PROMISSORY NOTE

GENERAL DESCRIPTION OF THE PROPERTY
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Mgrs. Memo 6/22/17

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott Stiles From: Lisa Kim

Dept: City Manager Dept: Community &
Economic
Development

Subject: Orange County Business Journal Date: June 29, 2017

2017 Innovator of the Year
Nominations
OBJECTIVE

To convey information regarding a nomination submitted by the City for the Orange
County Business Journal 2017 Innovator of the Year Awards.

BACKGROUND

The Orange County Business Journal (OCBJ) recently accepted nominations for the
3@ annual 2017 INNOVATOR OF THE YEAR AWARDS. The program is designed
to recognize and celebrate OC innovators who are creating game-changing ideas,
processes, products, services and business models.

As we continue to promote Garden Grove’s business friendly environment, this
nomination is an opportunity to honor a high-profile local business who is leading
the way across the nation in providing innovative services and pioneered creative
ways that advanced their business model.

DISCUSSION

For the 2017 OCBJ nomination, staff is pleased to recognize American Metal Bearing
Company. American Metal Bearing Company (AMB) was originally founded in 1921
in Los Angeles with its main business being rebabitting of automotive bearings.
During this period the company developed and manufactured an improved
connecting rod and bearing for Duesenberg racing cars that ran in the famous Indy
500 race.

In the 1930’s, AMB began the "Weld-Tite” babbitting process — a meticulous
method of bonding Babbitt metal to bronze, steel or cast iron. The success of
Weld-Tite process swiftly led the bearing company into the petroleum industry with
its many large engines operating 24 hours a day - 365 days a year. This was also
the time when they entered into the field of marine engine bearings with a patented
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phenolic bearing stave for stern tubes of large ships, with shaft diameters from 18"-
30" and lengths up to 7 feet leading further penetration into the field.

In April of 1973, the company moved from its downtown location to Garden Grove,
California. The facilities here in Garden Grove were specifically constructed to suit
the company’s industrial needs and a long term lease was arranged. Since then,
the company has continued to enjoy rapid and sound expansion. Today, AMB
produces oil and water lubricated propulsion shaft bearings for 75% of new U.S.
Navy ship construction.

In the last couple of years, AMB has initiated replacement of their older equipment
and upgrades to their facility. The new equipment allows them to stay competitive
and manufacture parts at quicker top quality speed to meet new standards for their
customers. AMB has grown to use some of the most advanced engineering and
machining techniques to keep its customers supplied with the latest advancements
in its field. In the spirit of aiding the community and bringing new ideas into the
company, AMB has hosted internships for both engineers and machinists to aid
members of the community and give young minds the encouragement to progress
in their chosen fields.

American Metal Bearing Company, is a Garden Grove business making a positive
difference in the community by creating game-changing products and services, and
demonstrate brilliance and leadership in innovation. On August 14, 2017, the
Orange County Business Journal will publish the Innovator of the Year Supplement
featuring profiles and photos of all nominees.

The five award recipients will be announced at a special awards luncheon and
ceremony on September 12, 2017 at the Hotel Irvine.

i .

LISA L. KIM
Community and Economic Development Director

By: Monica Covarrubias
Project Manager
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GARDEN GROVE CITY OF GARDEN GROVE

Steven R. Jones

Mayor
June 16, 2017 Phat Bui o
Mayor Pro Tem - District 4
Kris Beard
Council Member - District 1
Senator Dianne Feinstein John R. O'Neill
United States Senate Council Member - District 2
idi Thu-Ha Nguyen
331 :art Sen;éez?)fsfg:f Building Council Member - District 3
ashington Stephanie Klopfenstein
Council Member - District 5
Kim Bernice Nguyen
Dear Senator Feinstein: Council Member - District 6

I want to thank you and your colleagues — Senator Mike Lee, Senator Tom Cotton and Senator Richard
Blumenthal - for introducing the “Drone Federalism Act of 2017” authorizing state and local governments to
adopt reasonable, common sense rules governing the time, manner and place of civil unmanned aircraft
system (UAS) operations up to 200 feet from the ground or within 200 feet of a structure.

State and local authorities have traditionally exercised their police, land use and zoning powers to address the
specific concerns of their community. Unfortunately, local governments have lacked real clarity from federal
policy makers regarding their respective role, even as drone usage grows exponentially in scope, intensity and
variety of applications.

Local policy makers like myself want to welcome and support the development of new technologies, while
protecting our residents’ expectations of safety and privacy. UAS present unique concerns about privacy rights
and public safety, and local jurisdictions are best suited to address them within the context of our communities.

Our city of Garden Grove recently adopted an ordinance incorporating some basic rules regarding safe drone
use. Federal legislations clarifying and broadening our ability to adopt additional rules, if necessary, is, helpful.
The Drone Federalism Act preserves our ability to support UAS innovation in a manner that protects t}irights
and safety of our citizens. We welcome guidance from the Federal Aviation Administration as a base lével of
protections nationwide. However, no two cities are the same. Local governments need to discretion and
flexibility to adopt reasonable rules governing UAS operation.

I would like to offer my support for the Drone Federalism Act of 2017 and its provisions allowing state and
local government regulation of the time, manner and place of UAS operations in terms of: UAS speed; flight
over critical infrastructure such as schools, churches and parks; prohibiting reckless operation; operations
during certain times of day or week, or during special events; public safety, privacy, and use and noise pollution.

Thank you for your leadership and | would like to offer my support for this legistation.
Respectfully,

Stigfhne,

The Honorable Steve Jones
Mayor

11222 Acacia Parkway # P.0.Box 3070 « Garden Grove, CA 92842
www.ci.garden-grove.ca.us



GARDEN GROVE CITY OF GARDEN GROVE

Steven R. Jones

Mayor

Phat Bui

Mayor Pro Tem - District 4

Kris Beard
Council Member - District 1

John R. O’Neill
June 28' 2017 Council Member - District 2

Thu-Ha Nguyen
Governor Edmund G. Brown Jr. Council Member - District 3

State Capitol Building, Stephanie Klopfenstein

Sacramento, CA. 95814 Council Member - District 5
! ! Kim Bernice Nguyen
Council Member - District 6

Re: Support for the California WaterFix and EcoRestore
Governor Brown,

Water has historically played a crucial role in Orange County, from our start as
farmland and ranches through our growth as a residential suburb, to our current
gross county product of $223.2 billion economy powered by technology, life sciences,
tourism and other sectors. Recognizing water’s great value, Orange County has done
a tremendous job using water wisely. Today, the County uses about the same amount
of water as it did in the early 1980s, even though we've added more than 1 million
residents since then. But 25 percent of the water that fuels Orange County’s economy
and our quality of life flows through the State Water Project. That is why the California
WaterFix and EcoRestore are critical to Orange County, and all of Southern California.

A 2016 Orange County Water Reliability Study led by the Municipal Water District of
Orange County (MWDOC) revealed that without new supply and system investments
by the Metropolitan Water District of Southern California (MET), MET's member
agencies and Orange County projected water shortages would be too frequent and
overall reliability would not be sustainable by as early as 2030.

The study determined Orange County should continue to support and strongly
advocate for the implementation of the California WaterFix and EcoRestore proposal,
as It represents the most cost-effective large-scale reliability solution to improving
regional water supply reliability for Southern California and hence the reliability for
Orange County.

The California WaterFix, which would build twin tunnels beneath the Delta, and
California EcoRestore proposal provide a framework of how best to approach the
management of the Delta’s combined water and land resources in a manner that will
realistically achieve improvements in both water supply reliability and ecosystem
protection for the Delta by balancing the many competing demands.

The California WaterFix and EcoRestore will help with water supply reliability by
improving essential ecosystem functions so that populations of protected and
commercially imported aquatic species will be strengthened. Our use of the water

11222 Acacia Parkway « P.O.Box 3070 » Garden Grove, CA 92842
www.ci.garden-grove.ca.us
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resources is fundamentally tied to the health of the fish populations. Experts agree
the Delta in its current state is not sustainable and will fail.

The twin tunnels that make up the WaterFix project would also protect the key
infrastructure from earthquake and other natural disasters and provides the most
cost-efficient project solution.

The MWDOC Board of Directors in December unanimously passed a resolution of
support for the California WaterFix and EcoRestore, and the City of Garden Grove
strongly joins them in urging timely completion of the WaterFix and EcoRestore.

It is well understood that water is life; we at the City of Garden Grove know well that
a reliable water supply is critical to economic survival and growth, as well.

Sincerely,

Steven R. Jonesw
Mayor

c: Senator Kamala Harris, (Kevin_Chang@Harris.Senate.gov)

Senator Dianne Feinstein, (Peter_Muller@Feinstein.Senate.gov)

Representative Correa, 46™ District, (Claudio.Gallegos@mail.house.gov)
Representative Lowenthal, 47" District, (Phong.Ly@mail.house.gov)
Representative Rohrobacher, 48" District, (Alexander.Gonzalez@mail.house.gov)
State Senator Janet Nguyen, 34™ District, (tina.tran@sen.ca.gov)

Assembly Member Tom Daly, 69™ District, (AssemblyMember.Daly@asm.ca.gov)
Assembly Member Travis Allen, 72™ District, (AssemblyMember.Allen@asm.ca.gov)
Supervisor Andrew Do, 1% District, (Veronica.Carpenter@ocgov.com)

Felicla Marcus, State Water Resources Control Board, Chair

William Croyle, California Department of Water Resources, Acting Director

Randy Record, Metropolitan Water District of Southern California, Chairman
Wayne Osborne, Municipal Water District of Orange County, President
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GARDEN GROVE CITY OF GARDEN GROVE

Steven R. Jones
Mayor

Phat Bui
Mayor Pro Tem - District 4

Kris Beard
Council Member - District 1

John R. O'Neill
Council Member - District 2

Thu-Ha Nguyen
June 19, 2017 Council Member - District 3

Stephanie Klopfenstein
The Honorable Ben Hueso Council Member - District 5
State Capitol, Room 4035 gim B,legdnicebNg_u o e
Sacramento, CA 95814 ounci Member -ystric

RE: SB 649 (Hueso) Wireless Telecommunications Facilities - OPPOSE AS
AMENDED

Dear Senator Hueso:

The City of Garden Grove would like to express its opposition to the proposed
legislation, Senate Bill 649 (Hueso). The bill would establish a streamlined permitting
process for small cell wireless facilities, and limit the fees that local governments may
charge for placement of small cells on city or county owned infrastructure. This is
concerning to cities in Orange County and throughout the State, because it severely
restricts the ability for cities to make necessary discretionary decisions related to the
aesthetic and safety of small cell and wireless Infrastructure within their jurisdictions.

Currently, telecommunications service providers must receive a permit from a city or
county to build for their infrastructure deployment. Where equipment is being added
to an already existing structure providers must request approval to collocate on those
facilities. Cities and counties cannot hinder additions to pole attachment in the public
right-of way, but can oversee when those projects are taking place to ensure public
safety, and that day-to-day city business is not disrupted. SB 649 aims to change
the permitting process for small celi sites by redefining small cells and removing
discretionary permitting authority from cities and counties. This measure considers
small cell technology as equipment with all antennas on the structure (excluding
associated equipment) that totals no more than six cubic feet in volume, associated
equipment on pole structures not to exceed 21 cublc feet, and specified micro wireless
facilities. This small cell definition would require a local government to provide
streamlined permitted use if it's located in a public right-of-way in any zone or in any
zone that includes a commercial or Industrial use. Additionally, this bill would
mandate that a city or county make its vertical infrastructure available for the
placement of small cells, and require automatic renewal of permits for
telecommunications facilities. Removing these important land use zoning decisions
from local governments, and usurping the public input processes through the
adoption of ministerial designations is detrimental to the overall community.

11222 Acacia Parkway » P.O.Box 3070 « Garden Grove, CA 92842
www,ci.garden-grove.ca.us
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Further circumventing the jurisdiction of local governments is the restructure of
facility use revenue collection. Right now, local entities are authorized to charge an
annual fee for use of a pole structure, and can negotiate lease rates for small cell
attachments on other publicly owned vertical infrastructure. This process is built on
negotiations and years of relationship building between the city and the provider for
a mutually beneficial cost-benefit. SB 649 would mandate cities to adopt a flat rate
or tiered system between $100 to $850 per small cell, per year - significantly
reducing the fees that a city or county may charge for the installation of a small cell
telecommunications facilities. The measure would also eliminate the collection of any
escrow or similar deposit for removal of such a facility. The revenue that City of
Garden Grove had been formally reliant on could change the level of services and
prioritization of community projects that had been offered based on this income.
Ultimately, reducing the ability for cities and counties to negotiate for a productive
and fair public benefit through lease, rent and maintenance agreements removes yet
another economic development tool for our municipalities.

Cities require full discretionary review of small cell implementation and the
deployment process. Public benefits negotiated through an already existing fair and
reasonable development structure makes this bill unnecessary and punitive towards
cities. The City of Garden Grove is committed to finding fair solutions to challenges
that affect our communities. For this and the reasons described above, the City of
Garden Grove opposes SB 649.

Should you have any questions about our positon or about City of Garden Grove
please Maria Stipe, Deputy City Manager at (714) 741-5106 or at marias@ci.garden-
grove.ca.us.

Sincerely,

Stafrne,

Steven R. Jones
Mayor

c: Janet Nguyen, Senator, 34" District (Tina.Tran@sen.ca.gov)

Tom Daly, Assembly Member, 69% District (Roxanne.Chow@asm.ca.gov)

Travis Allen, Assembly Member, 72™ District (Ryan.Cutitta@asm.ca.gov)

Tony Cardenas, League of California Citles (TCardenas@cacities.org)

Association of California Cities - Orange County (ACC-0OC) (DCoronado@accoc.org)

11222 Acacia Parkway e P.O. Box 3070 e Garden Grove, CA 92842
www.ci.garden-grove.ca.us
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Firefighters raise $$$ to

fight Muscular Dystrophy

Orange County News

By Loreen Berlin

About 25 Garden Grove
firefighters from Local No. 2005
walked in the crosswalks and
worked the crowds of drivers at
Harbor Boulevard and Chapman
Avenue Saturday to “Fill the Boot”
with money, an annual fundraiser
for the Muscular Dystrophy
Association.

After four hours, they donated
nearly $7,000 to MDA Area
Director Liz Denny.

Battalion Chief Tustin Truhill’s
son Gavin, 10, has been affected
by MS and has been helped by
the Association. He was on site
Saturday to help hand out junior
firefighter stickers to children
whose parents donated to the
cause, along with carrying a
donation sign on the sidewalk
with his brother, Cooper, 9.

People walking on the sidewalks
stopped to ask what the money
would be used for and then dug
into their pockets and donated

June 28, 2017
lof3

money. One man didn’t speak
English but managed to convey
he wanted to donate money,
which he did. Another family with
small children walking toward
the firefighters’ pop-up tent also
asked questions and then put
money in the firefighters’ boot.
Truhill and his family were
out to help with the fundraiser

and recently Truhill and his sons .

each shaved their heads for the
St. Baldrick Foundation. Shaving
their heads was a way to raise
money for childhood cancer
research and shows solidarity
with children who are fighting
cancer and have lost their hair.
“I've been doing the MD
fundraiser for as long as I've been
employed by the Garden Grove
Fire Department, 18-years, and
my sons, Gavin and Cooper, have
helped for about five years, along
with my wife Tami,” said Truhill.
“Ilike to teach my sons the gift of
community service and helping

non-profits.” - h

Capt. Steve Fellner said he’s
been helping for the 17 years he’s
been with the Garden Grove Fire
Department. The department
started the project in 1954. °

“It’s through the generosity of
drivers that we can do this,” said
Fellner. “One person donated two,
$100 bills and some donate the
change from their ashtray and we
get tons of $5 bills.”

“This fundraiser is a humbling
experience,” said Denny. “People
give who don’t have a lot of money
and from my position, I'm proud
to walk for MDA because they’re
committed to finding a cure and
helping individuals live unlimited
lives to the fullest at the camp.”

Denny said the International
Association of Fire Fighters is
MDA's largest sponsor.

“They have raised hundreds

of millions of dollars over the
past 60 years in addition to daily
protecting the community,” said
Denny. “And then they go above
and beyond to support kids and
adults with MD.”
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Firefightef/paramedic Ryan Vanwie, left, and Muscular
Dystrophy Association Area Director Liz Denny raised money
to fight Muscular Dystrophy on Saturday in Garden Grove.
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. ) . Photos by Loreen Berlin
Garden Grove firefighters participate in the annual “Fill the Boot” project Saturday that

helps fund a Summer Camp in the City of Orange for children with Muscular Dystrophy.
From left, in the back, are Capt. Steve Fellner, Battalion Chief Justin Truhill and Truhill’s
wife, Tami. In front, from left, are the Truhills’ sons, Cooper and Gavin.
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Summer concerts

The community is invited to
attend the free Summer Concert
Series, starting July 6 through
Aug. 10, at Eastgate Park,
12001 St. Mark St. A total of six
concerts will be held Thursday
nights, from 6:30 p.m. o 8:30
p.m.

Kicking-off the series is Stone
Soul, playing-classic Motown hits.

The first concert also cel-
ebrates July as Parks Make Life
Better Month, Concert-goers
are encouraged to arrive at 5:30
p.m. to participate in free activi-
ties, hosted by the city's Com-
munity Services Department.
The activities include carnival
games, air brush tattoos, bounc-
ers, blow-up obstacle courses,
and giveaways, Attendees can
also get a sneak peek at some
of the fun recreational classes
offered this summer through
the Garden Grove Parks and
Recreation Guide.

Various vendors will be selling
food, beverages, and dessert.
Food trucks will also be on site,
including OC Burger Monster
and 3 In 1, which specializes
in popcorn chicken, ice cream,
churros, and other delicacy
foods.

For the safety and enjoyment
of all, no canopies or golf carts
permitted in the park.

The 2017 free Summer
Concert Series is sponsored
by the Garden Grove Commu-
nity Foundation, City of Garden
Grove, AT&T, GKN Aerospace,
and Republic Services.

For more information about
the free Summer Concert Series,
call 714-741-5200.
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The Garden Grow a Grade A Punk Show Inside Garden Grove Amphitheater

JUNE 26, 2017 .
BY NATE JACKSON

On Saturday night, a venue mostly known for strawberries and Shakespeare became a haven for
slam dancing and stage diving thanks to a bench-clearing bacchanal delivered by Wyatt and
Fletcher Shears of The Garden. The twin brothers from Orange took over the Garden Grove
Amphitheater for a show organized by Burger Records and concert promoter Jon Reiser,
including sets by Frankie and the Witch Fingers, The Memories and Distractor.

Since the show date quietly surfaced late last month, there’s been plenty of speculation as to the
plans for the city-owned, 540-capacity venue also known as the Strawberry Bowl that is mostly
known for hosting events during The Strawberry Festival, and community theater during the
summer. Recently, it was announced that the High and Mighty Festival featuring Sublime With
Rome, The Dirty Heads Jurassic 5 is also relocating to Village Green Park which includes the
Ampbhitheater as well. And even last weekend, we spotted artists like Tyler, The Creator, Mac
Demarco and Colleen Green cruising around in the audience and backstage. Woah, anyone mind
telling us when the GG became so hip?!

Anyway, it all seems like a matter of perfect timing for a city that’s been constantly overlooked
when it comes to live music by virtue of the fact that they had no real venues, until now.

Saturday night, hoards of shaggy teenagers and Burger acolytes swarmed the outdoor venue as a
trio of their favorite bands bashed through a stream of raw, psychedelic tunes, garage rock
rhythms and catchy, sunburnt choruses that aerated the city with smell of teen spirit. The orange
amphitheater chairs toward the top of the venue were mostly empty throughout the night as kids
who paid $15 to get in decided to get their money’s worth by cramming to the front of the
unbarricaded stage to become part of a choppy moat of bouncing bodies.

By the time the Garden took the stage around 9 p.m., the mood was ripe for revelry despite some
growing pains that included the lights and sound on stage going out at one point before the band
was able to perform. It’s the kind of thing that you have to expect at a venue that’s temporarily
shed its skin to become an entirely different beast.

After a brief pause, the band got things back on track, exploding with their mix of synth drum
pad chaos and visceral bass and drum rhythms that drew heavily from their latest EP U Want the
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Scoop? And their beloved 2015 album haha that had the crowd jumping like a school of trout in
a boiling lake.

In the midst of a rollicking punk show, we were glad to see that the producers of the event felt it
was appropriate to leave the stage’s quaint, watercolor forest backdrop and wooden stage
structures intact in an effort to keep the spirit of community theater alive amongst all those stage
diving miscreants. And man, did they stage dive. A lot.

The Garden were barely a few songs into their set when fans started hopping into the spotlight to
get a running start for their less than graceful cannonballs into the crowd. Not sure what it is
about today’s youth, but someone really needs to explain to them that sticking your knees out
when jumping into a crowd of people scores you zero points from the judges. Kiddies, it goes
like this: Jump, legs out, twist your body, lead with your back. If you’re cool, the crowd will
catch you. If not...better hope your parent have good health insurance.

In any case, the vibe of this show felt like a typical Burger gig on steroids. It’s pretty cool to see
the excitement over a new venue translate into palpable energy in the crowd. Though we’re still
waiting to see more amphitheater shows pop up on the venue’s calendar, The Garden and friends
definitely helped set the tone for what could be a very interesting summer in Garden Grove.
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Caution:
coyotes coming
your way

(ity warns residents
to take precautions

Recent coyote sightings in
Garden Grove have prompted the
city to make local residents aware
of coyotes in the area, urging
them to take needed precautions
to protect themselves, their pets,
and their property against these
wild animals.

The community is encouraged
to report coyote sightings by
calling the city’s coyote hotline
number at 714-741-5286. Call-
ers should include date, time,
and location of sightings. If the
coyote is acting aggressively,
call Garden Grove Animal Care
Services at 714-741-5565, or the
Garden Grove Police Department
at 714-741-5704.

According to the California
Department of Fish and Wild-
life, during the warm summer
months, particularly from March
through August, coyotes are very
active. They are raising their
young and searching for food.

The department indicates that
coyotes are highly adaptable and
often live in close proximity to
populated areas where food and

see COYOTES, page 4

COYOTES:

Continued from page 1

water sources are abundant. They

usually fear humans and avoid

interactions, however, if they as-

sociate humans with food, they

lose their natural fear and can

become bold.
Some coyote safety tips from

the department are:

¢ Keep small pets inside particu-
larly at dawn and dusk when
coyotes are most active

® Keep pet food and water dishes
inside

e Secure food and trash at all
times and remove all sources
of water

® Pick up fallen fruit and keep
compost piles tightly sealed

® Sweep up fallen birdseed,
which can attract mice and
rats, a common food source
for coyotes

¢ Remove brush, wood piles, and
debris where coyotes can find
cover and where rodents are
abundant

¢ Install motion-activated lighting
or sprinklers

¢ If a coyote approaches or acts
aggressively, throw rocks,
make noise, look big, and pick
up small children and pets.
Do not turn your back to the
animal
More information is available

on the City of Garden Grove web-

site at www.garden-grove.org, or

visit the U.S. Humane Society

website at www.humanesociety.

org/animals/coyotes.



Garden Grove

Healthy Smiies for Kids of Or-
ange County, a Garden Grove
nonprofit, raised $80,000
during a recent charity goif
tournament. The money is
meant to help the nonprofit
ensure that children get oral
health treatments and con-

~ tinue educational programs.
Chris Halre
714-796-6979
chaire@scng.com

Register
June 23, 2017

Garden Grove ‘
The City Council on Tuesday wil

hold a public hearing to approve

the fiscal year 201718 and

-19budgets. The spend-
?r?; glans for those years are
$189million and $193 mitlion,
respective\y.
Chrls Halre
714-796-6979
chalre@scng.com

Register
June 24, 2017

Garden Grove

The City Council tonight will
consider the purchase of a flat-
bed truck for the Public Works
Department. The city would buy
the truck from Fairway Ford in
Placentia fof $38,663.

Chris Halre

714-796-6979
chalre@s¢ng.com

Register
June 27, 2017

a
than 201ocations, i c\udinog the
Garden Grov Library. n2 e
stanford Ave. For the sc\‘\s ule,
goto the district's website.
Chrls Halre
4-196- 79
cha\re@scng.com
Register

June 28, 2017

Garden Grove

The City Council this week
authorized the Public Works
Department to purchase a flat-
bed truck from Fairway Ford in
Placentia. The truck will cost
the city $38.,663.

chris Halre

714-796-6979
chalre@scng.com

Register
June 29, 2017



English to Vietnamese
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NEWS

FOR IMMEDIATE RELEASE
Public Information Office (714) 741-5280

GARDEN G ROVE

Lién lac: Cpt. Thanh Nguyen, (714) 741-5628
Thuoc SG Clu Hoa

Thir Hai, 26 thang 6, 2017
PHAT $1,000 NHUNG AI XAI PHAO LAU VAO NGAY LE DOC LAP
Trong dip L& Bdc Lap (July 4th) s3p tdi day, S& Canh sét va S& aliu hda Thanh phS Garden
Grove s& lam viéc chdt ch& dé han ché& tinh trang d6t phéo 1du. Vi vy, Thanh phd kéu goi su'hap

téc clia odng dong @€ gidm s8 Iugng bién phat.
Hon 80 canh sat va nhan vién alfu hda Garden Grove s& trong tuth€ sén sang va sé phat

t6i $1,000 mbi truting hgp dét phéo lau. Canh sat s& tuan tra chit ché céc khu vut thuting ddt
phao tai cac géc duding nhu Eudid-Katella, Brookhurst-Katella, trung tdm da van hod Buena

Clinton, cling nhu’ cdng vién Twin Lakes Park, Garden Grove Park.

DE trénh tinh trang @6t phéo 13u tai nhithg noi cdng cdng, mdt s8 cdng vién trong Thanh
phd sé dong alra Idc 5:00 gid chiéu ngay 4 Thang 7, 2017. Cac san quan vgt va san banh cling sé

doéng dla Idc 5:00 gid chiéu cling ngay. Cac hé thdng tudi nudc tu dong sé khdi dong Idc 6:00 gid.

Phao hgp |é cd dé chit "safe and sane" va chi dugc d6t & nhithg nai thudc s6 hiiu tu' nhan
(private property.) D€ biét thém théng tin, xin vui 1dng goi s& Hotline Garden Grove tai
(714) 741-5270, hodc ghé thdm trang web clia thanh phd & www.garden-grove.org. D& goi bdo
tinh trang d6t phdo I&u, xin goi (714) 741-5704. D& béo cdo moi ton thuong holc cic dam chay,

goi 9-1-1.

#H##

11222 Acacia Parkway = P.O.Box 3070 » Garden Grove, CA 92842
www.ci.garden-grove.ca.us



THONG TIN
T Thanh Pho Garden Grove

GARDEN GROVE

Dé phd bién trén cac phwong tién truyén thong
Van phong thong tin lién lac: (714) 741-5280

Lién lac: Monica Covarrubias, (714) 741-5788
Ban Phat tri€n Kinh t& va Céng ddng

Thi Ba, 27/6/2017
GARDEN GROVE VOI DU AN STEELCRAFT SAP BAT PAU
TAI KHU DOWNTOWN

H6i dong Thanh phd Garden Grove vira nhat tri thong qua du &n cho thué khu
downtown Thanh phé véi cong ty SteelCraft Long Beach, LP. Khu shopping center nay
sé toa lac tai s6 12900 Euclid Street, trong pham vi khu downtown Thanh ph6.

Dy én SteelCraft Garden Grove sé la mot khu an uéng ngoai trdi dudc xay dung
ch yéu tir céc thling béng kim loai tai ché. Dy an dé xudt bao gom 14 doanh nghiép
ndm trén dja diém 1.864 acre. Céc doanh nghiép bao gém céc clra hang an uéng, khu
vuc ban rugu/beer, cac shop ban 1é nho, va khu @n udng chung.

Thi trudng thanh phd Garden Grove Steve Jones cho biét, "Thanh ph6 vui ming
chao dén du én SteelCraft vao trung tdm thanh phd, va sy dong y cua Hoi déng Thanh
ph8 d& cling c8 cho chudng trinh Re: Imagine cta ching t6i." Ong néi thém, "SteelCraft
sé& mang lai nhitng khudén mat mdi cho khu vuc va thu hep khoang cach gilra Main Street
va Shaheen Sadeghi's Cottage Industries. Moi th( dang thuc sy phét trién nhanh chéng
tai Garden Grove trong nhitng ngay théng sap téi day.”

Khai niém SteelCraft dua ra bao gém khoi phuc, ky niém cac nghé thd cdng dia
phuong va su tham gia clia cdng ddng, tat ca déu gan lién véi séng ki€n Re: Imagine

Garden Grove dé bién khu trung tdm thanh phd va khu vuc Civic Center.

Xem ti€p trang 2



GARDEN GROVE VO1I DU AN STEELCRAFT SAP BAT PAU
2-2-2

Chu tich kiém Giam dd6c diéu hanh cia Howard CDM, dng Martin Howard cho biét:
"Garden Grove la dia diém ly tudng th{ hai, toa lac ngay tai trung tdm Thanh phd trong
mdt khu vic ddng dan cu cla quén Cam. Ching téi c6 thé mang su két ndi véi cong
dong da van hoa cua Thanh phd."

Dy &n phat trién dugc udc tinh s& hoan thanh trong 12 dén 18 thang. Doanh thu
du kién trong thué bat ddng san va ban hang dudc udc tinh 1a $85,000 mdi ndm,

v@i khoang 85 dén 150 viéc lam mdi dudgc tao ra.

Dia di€ém dau tién cua SteelCraft dugc md tai Thanh phd Long Beach vao ndm
2017, tai dia chi 3768 Long Beach Boulevard. Day la mot khu an udng d6 thi ngoai
trdi (outdoor urban eatery) dugc xay dung véi cic container vin chuyén nhu' [ sy
thé& hién clia nganh céng nghiép van tai tai Long Beach. Nhiing gian hang hién tai
gom c6 quan Desano Pizza, Lovesome Chocolates, Pig Pen Delicacy, Smog City
Brewing, Steelhead Coffee, Tajima Ramen, The Fresh Shave, va Waffle Love.

DE biét thém théng tin vé SteelCraft Long Beach, hay truy cap
www.steelcraftlb.com. D& biét thém thdng tin v& SteelCraft Garden Grove va céc
cd hdi phat trién khéc tai Garden Grove, xin lién lac c6 Monica Covarrubias theo s8
(714) 741-5788, monicac@garden-grove.org hoac ghé tham

www.garden-grove.org.

###

11222 Acacia Parkway » P.O. Box 3070  Garden Grove, CA 92842
www.ci.garden-grove.ca.us




THONG TIN
T Thanh Pho Garden Grove

GARDEN GROVE

Dé phd bién trén cac phwong tién truyén théng
Van phong théng tin lién lac: (714) 741-5280

Lién lac: Kim Huy, (714) 741-5200
Ban Cong tac Cong Bong
Th& Nam, 29 théng 6, 2017
GARDEN GROVE MOI THAM DU NGHE NHAC MUA HE

Garden Grove Community Foundation (GGCF) phdi hgp cung Thanh phd Garden
Grove d€ mang dé&n cdng ddng nhitng budi nghe nhac mién phi ngoai trdi vao mua
hé 2017. N&m nay s& cb tdng cdng 6 budi concert, s& dugc trinh dién vao mdi t8i The
Nam tai Eastgate Park, dia chi la 12001 St. Mark Street, géc dudng Valley View &
Chapman.

Nhitng ngudi yéu 8m nhac cd thé dem ghé& ngdi, hodc thic &n nhe tdi dé tham
dy (vi ly do an toan, xin ditng dem 6ng dom, xe golf, hodc rugu bia theo.) O day sé&
c6 nhitng gian hang ban thdc an nhu la burgers, sandwiches va popcorn dé moi ngudi
thudng thirc &m nhac va tan hudng khdng khi &m &p clia mua hé. Nhitng budi trinh
dién concert s& tiép di&n vao mdi Th& N&m, cho tdi ngay 10 thang 8, 2017.

Ngay 6 thang 7, Stone Soul (nhac Classic Soul va Motown)

Ngay 13 thang 7, L.A. Vation (nhac U2)

Ngay 20 thang 7, Jeri Curl (nhac thdp nién 80, Michael Jackson va Prince)
Ngay 27 thang 7, The Suffragettes (Top 40 Hits))

Ngay 3 thang 8, The Kellye Huff Band (Modern Country)

Ngay 10 thang 8, The Answer (Classic Rock)

Bat dau tir ngay 13 thang 7, trudc nhitng budi concert s& cé phan thi ciia céc em
hoc sinh t&r Khu Hoc Chanh Garden Grove tham gia chudng trinh "The Voice of Garden
Grove 2017," cugc thi ca hat cho hoc sinh trung hoc dia phudgng. Em hoc sinh may mén

s€ nhan dudc giai thudng tién mat $500, va $500 nifa danh cho dan hgp xudng & trudng

hoc ciia minh.



GARDEN GROVE MOT THAM DU NGHE NHAC MUA HE
2-2-2 ’

Nhitng budi nghe nhac trong mtia hé 2017 d&u mién phi va dudc bao trg bdi
Garden Grove Community Foundation, Thanh phGd Garden Grove, GKN Aerospace, va
AT&T. DE biét thém chi tiét, lién lac v& s8 dién thoai (714) 741-5200, hodc tai trang
mang www.ggcf.com.

###



In Trang Article Resulting from City
News Releases in the
Vietnamese Media

VIETBAO

Phat $1,000 Nhirng Nguw&i Xai Phao Lau Ngay L& Doc Lap
27/08/2017 00:00:00

Trong dip L& Béc Lap (July 4th) sép téi ddy, S& Canh sét va S& ciru hda Thanh phd Garden Grove s& [am viéc chit ché @& han ché tinh trang @bt phéo 13u. Vi vay, Thanh phé kéu goi
s hep tac clia cdng ddng a8 gidm sé lreng bién phat.

Hon 80 cénh sét va nhan vién clru hda Garden Grove s& trong tu thé s3n sang va s8 phat

t&i $1,000 mdi trrérng hep dbt phéo lau. Canh sat 56 tudin tra chat ché cac khu viec thurdng abt phéo tai cac goc dudng nhu Euclid-Katella, Brookhurst-Katella, trung tdm da van hod
Buena Clinton, clng nhur cdng vién Twin Lakes Park, Garden Grove Park.

Phéo lgu.

Dé trénh tinh trang @bt phéo 1au tai nhirng noi cdng cdng, mdt sb cang vién trong Thinh phé 86 déng cira Itic 5:00 gi& chidu ngdy 4 Thang 7, 2017. Céc san quan vot va san banh cing
58 dong cira lic 5:00 gitr chidu ciing ngay. Céc hé théng tedi nwrére ty ddng 8 khéi déng luc 6:00 gidr.

Phéo ﬁqp 18 c6 db chir "safe and sane" va chl dugc dbt & nhirng noi thugc s& hiru tw nhan (private property.) Dé biét thém théng tin, xin vui Idng goi s6 Hotline Garden Grove tai (714)
741-5270, hoiic ghé th&m trang web clia thanh phé & www.garden-grove.org. ©4 goi béo tinh trang @bt phéo I4u, xin goi (714) 741-5704. B béo céo moi tdn thuong hodc cac dam chéy,
goi 9-1-1,

o Thuong Luong Thué Nha Ngay Cang Khé Khin Hon

e Chuyén Cb Tich: Ba Ngui Lin Trong Rimg

o Gido X(r Thai Ha Ddi Lai BAt. Rwdc Tweng, Thanh Gid Vo

o Philadelphia: Chay Nha Ther

Copyright © 2017 vietbao.com All rights reserved lpweree oy 72N

1ofl 6/27/17, 7:50 AN
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VIEEBAO

Garden Grove: Sip Xdy Khu Shopping, Tao 150 Viéc Lam M&i
28/08/2017 00:00:00

Hoi ddng Thanh phé Garden Grove vira nhét trl thdng qua dy an cho thué khu downtown Thanh phé véi cdng ty SteelCraft Long Beach, LP. Khu shopping center ndy s& toa lac tai sé
12900 Euclid Street, trong pham vi khu downtown Thanh phé.

Dy &n SteelCraft Garden Grove s8 Ia mdt khu &n uéng ngoai trévi duree xay dyng chi yéu tir céc thung biing kim logi téi ché. Dy én @b xuét bao gdm 14 doanh nghidp ndm trén dja didm
1.864 acre. Céc doanh nghidp bao gdm céc cira hang &n udng, khu vize bén neguibeer, céc shop ban & nhd, va khu &n udng chung.

Thi trneéng thanh phé Garden Grove Steve Jones cho biét, "Thanh phd vui mizng chao d6n dir &n SteelCraft vao trung t&m thanh phé, va sir ddng y ctta Hoi ddng Thanh phé a5 cing cé
cho chureng trinh Re: Imagine clia ching t6i," Ong néi thém, "SteelCraft s8 mang lgi nhirng khudn m#t méi cho khu viec va thu hep khodng céch gitra Main Street va Shaheen Sadeghi's
Cottage Industries. Mei thir dang thyrc s phét tridn nhanh chéng tai Garden Grove trong nhimg ngay thang sép téi day.”

M& hinh cda khu shopping mdi tai Garden Grove.

Khéi nidm SteelCraft dua ra bao gdm khai phyc, ky niém céc nghd tht cdng dia phirong va siy tham gia clia cdng ddng, tht ca ddu gén lidn véi séng kién Re: Imagine Garden Grove a4
bién khu trung tam thanh phd va khu vyc Civic Center.

Chu tich kiém Giém déc didu hanh clia Howard CDM, 8ng Martin Howard cho biét:

"Garden Grove Ia dja didm Iy tuéng thir hai, toa lac ngay tai trung tam Thanh phé trong mét khu viec ddng dan cur clia quan Cam. Ching téi cé thd mang sy két ndi véi cong ddng da
véin hoé clia Thanh phé."

Dy én phét tridn dugce wdc tinh s8 hoan thanh trong 12 dén 18 thang. Doanh thu dy kidn trong thué bt ddng sén va ban hang dugc wéc tinh 12 $85,000 méi ndm, véi khodng 85 dén
150 viéc lam méi dugc tao ra.

M0 hinh cda khu shopping mdi tal Garden Grove,

1of2 6/28/17, 7:57 AN
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Dia didm ddu tién cla SteelCraft durge mé tal Thanh phé Long Beach vao nam 2017, tai dja chi 3768 Long Beach Boulevard, Dy 1a mdt khu &n ubng db thj ngoai trévi (outdeor urban
eatery) dugc x4y dyng véi céic container van chuydn nhu |4 sy thé hidn cla nganh céng nghiép van tai tai Long Beach. Nhirng gian hang hién tai gdm c6 quén Desano Pizza,
Lovesome Chocolates, Pig Pen Delicacy, Smog City Brewing, Steelhead Coffee, Tajima Ramen, The Fresh Shave, va Waffle Love.

D4 biét thém thong tin vd SteelCraft Long Beach, hay truy cap

www.steelcraftlb.com, & bidt thém thang tin vd SteelCraft Garden Grove va cac co hii phét tridn khéc tai Garden Grove, xin lidn lac cd Monica Covarrubias theo sé (714) 741-5788,
monicac@garden-grove.org hoéic ghé thdm www.garden-grove.org.
#E#
11222 Acacia Parkway P.O. Box 3070 Garden Grove, CA 92842.
www.ci.garden-grove.ca.us
o Nhirc DAu: Chuyén Stock!
o Iraq: DAm Mau, 979 Nguwei Chét Vi Bao Déng Théang 9
o TNS Janet Nguydn Ddng Tac Gid Nghj Quyédt Chon Ngay 7 Thang B 14 Ngay Chién Thuong Bi Tinh
o Hoa Ky & Thé Ky 21. Ai 8& Clru Ai?

Copyright © 2017 vietbao.com All rights reserved #pewered by NN
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Garden Grove chuén bj c6 khu #n udng duoc x4y bing container - G...

| manccnu | raovatonune | CEEENENR
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THONSY VIETNAM DM SONG DIENDAN  PHIEM LUAN

I Trang chii » THO1 S » Hoa Ky » Chi tidt tin

Friday, 16/06/2017 - 08:02:39 14px |
Garden Grove chuan bj cé6 khu &n udng
dwoc xay bang container

PR B ot rovi thich ndi dung nay.

GARDEN GROVE — Khu 4m thic x8y dyng tir céc container hang, mét
phong cach thiét ké xuét hién ngay cang nhidu & cac khu db thj trén khip
Hoa Ky, dang sép xuét hién tai Garden Grove. Day ciing la di én xay dyng
béing container dAu tién cla Orange County. Dy an khu dm thire, co tén
SteelCraft Garden Grove, s& bao gdm 20 ci¥a tiém ban cic san phdm tha
cong va nha hang, d&t trong céc container khdng 18, v&i céi Ion nhét dai dén
40 feet, ndm trén khu g4t rong 1.8 acre phia sau Toa thj chinh.

Dy 4n nay la mét trong céc nd lge clia vién chire thanh phé, nhadm bién khu
trung tdm Garden Grove thanh mét dia didm &n uéng va mua sdm cho ngudi
dan. “Ho dang tim kiém nhiing déi tac phl hgp @& cho thué gian hang kinh
doanh,” theo I&i éng Martin Howard, giam déc hang Howard CDM, mét trong
2 céng ty phét tridn khu &m thyec.

Khu dét duoc SteelCraft thué lai s8 dem v& cho thanh phé $85,000 M§ kim
mét ndm. Ngoai ra, dy én nay cling s& dem lai tlr 85 dén 150 vidc lam mdi.

Dy &n nay la két qua dam phan trong hon 2 thang gitva thanh phé va cac
héng Howard CDM va SteelCraft. Hai cong ty Howard CDM va SteelCraft, c6
try s& tai Long Beach, da xdy dyng va khai triong khu &m thyc SteelCraft
Long Beach vao d&u n&m nay. Khu vigc ndy c6 10 don vi container, v&i cac
nha hang ban bia twoi, mi, pizza, ca-phé, thu hat gan c& ngan du khach vao
nhirng ngay cudi tuln.

Khu &m thyc SteelCraft Garden Grove di kién s& m& cira vao khodng thang
6 ndm sau. Cong ty SteelCraft, noi s& quén ly nhing nha bén 18 tai khu &m
thye, cho biét rdng nher sy thanh cong clia di an tai Long Beach, céng ty
nay khéng gép khé khén gl trong viéc tim kiém nhiing nha sén xuét hang tht
¢4ng va céc nha hang, @8 mei ho thué gian hang tai khu 4m thie. “Chiing t6i
dang c6 mdt danh séch rat dai clia nhitng ngudi muén tham gia kinh doanh
tai khu &m thye,” dai dién SteelCraft néi.

Theo thiét ké, khu &m thiec tai Garden Grove s& I6n gép d6i dja didm & Long

Beach. Dy &n nay hap dn t&i mirc & thu hit ca nhirng nha bén 18 tir Texas,
Philadelphia, va Las Vegas.

Tir khéa tim kiém:
Garden Grove
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SOTAY KIENTHPC GIABINH CONGOHONG GIAI TRI

http://www.viendongdaily.com/garden-grove-chuan-bi-co-khu-an-u..

£ S9N Emall: baoviendong@gmail.com

79° o 77° N a
g0 Toumdsy @4 . Nhaptirkhoa cén tim

XEM THEM >>

W.. e

|

[

NGAY HOI TOM Ky,

T Vi

yesf. T vi déng phuwong
B0 ngay 22 thang 6 nam
= 2017
Con chau mang biéu, ting qua cap hodc tidn
3 bac bét ngér khién tinh than phén chén, vui vé.
Cé tin tire vui clia ban bé & xa dé 1au ...

s T vl déng phwong ngdy 16 théng 6
n&m 2017

PALA

CASIND SPA RESORT

vYevew |
m: Tér vi déng phwong ngdy 09 thang 6
~ ndm 2017
&% Tl vi déng phwong ngdy 01 thang 6
NGAY HOI “ nim 2017
TbM HUM » Xem tét ca
Ngwdi Viét Khdp Noi

6/28/17, 8:02 AV



Garden Grove, Nam Cali chuén bi ¢6 khu an uéng duoc xiy bing con... http://nguoiviet.tv/garden-grove-nam-cali-chuan-bi-co-khu-an-uong:

. (714) 414-7528 | & (http://nguoiviet.tv/contact) D TheiSy 24/7 (http:/nguoiviet.tv/thoi-su
CJ CNN (http:/nguoiviet.tv/cnn/) VOA T-Viét (http:/nguoiviet.tv/voa) RFA AChau (http:/nguoiviet.tv/rfa-tieng-viet/)

3 SBTN (http//nguoiviet.tv/shtn/) © RELPhap (http:/nguciviet.tv/rfi-tieng-viet/)

http://nguoiviet.tv/cong-dong-southern-california
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NGUOIVIETTV (HTTP://NGUOIVIET.TV/)

Ban thiét ké khu 4m thurc SteelCraft Garden Grove.

GARDEN GROVE - Khu &m thyc xay dwng tlr cac container hang, mdt phong cach thiét ké xut hién ngay cang nhidu &
cac khu db thij trén khép Hoa Ky, dang sp xuét hién tai Garden Grove. Day cling 13 dw 3n xay dwng bang container dau
tién ctia Orange County. Dw an khu &m thirc, ¢6 tén SteelCraft Garden Grove, sé bao gbm 20 ctra tiém ban cic san pham
thi cdng va nha hang, dét trong cac container khdng I8, v&i cai lon nhat dai dén 40 feet, ndm trén khu dat rong 1.8 acre
phia sau Toa thj chinh.

Dw 4n ndy 13 mét trong céc nd lwc clia vién chirc thanh phd, nhdm bién khu trung tam Garden Grove thanh mét dia diém
&n udng va mua sé&m cho ngwdi dan. “Ho dang tim kiém nhirng dbi tac phi hop dé cho thué gian hang kinh doanh,” theo
I&¥i 5ng Martin Howard, gidm déc hang Howard CDM, mét trong 2 cong ty phat trién khu dm thyc.

lof5 6/28/17, 8:18 A



WEEKLY MEMO 6/29/17

SOCIAL MEDIA
HIGHLIGHTS



G Garden Grove City Hall added 2 new photos.
Sievoa o June 22 8t 5:33pm - &

U.S. Small Business Administration Honors 7 Leaves Cafe as 2017 Family
Owned Business of the Year

On behalf of the City of Garden Grove, we'd like to congratutate 7LEAves
Café for receiving the 2017 Family Owned Small Business of the Year
award, at the Small Business Week Awards program on June 9, at the
Disneyland Hotel Grand Ballroom. Sonny, Quang, Ha, and Vikn Nguyen are
pioneers in the food and beverage industry, who believe in serving products
that nurture, inspire, and enrich the human experience through their coffee,
teas, and desserts.

Next Tuesday, the Garden Grove City Council will recognize the Nguyen
brothers at the regular Garden Grove City Council meeting for their
achievement. The City looks forward to many more future accomplishments
from 7LEAves Cafél

https:#fwwew.ci.garden-grove ca.us/.. JSA 7LEAves_Family_Owned...
7 Leaves Cafe #7Leaves #GardenGrove
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Surfers in Southem California set Guinness World Record 13

We're so excited to see Garden Grove participating in setting the Guinness
World Record for the largest recorded surf paddie-out! ¢ ¢

http://iwww.mercurynews.cony/.../more-than-500-surfers-form-ci.../
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G Garden Grove City Hall added 2 new photos.
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Happy Monday, #GardenGrovel

The Magnolia construction project is progressing, and we'd like to ask
motorists to be extremely cautious when driving through Magnolia Street,
from Trask Avenue to Garden Grove Boulevard. Due to excavation, there’s a
huge drop-off from the lane open to traffic to the excavated area. The
contractor is digging approximately 15" in depth to install an underground
infiltration system that will collect and percolate storm water into the soil
when it rains.

If you need more information about the project, visit us at
https://wvew.ci.garden-grove.ca.us/.../magnolia-street-improve.... Thank yout
Garden Grove Public Works Department #GardenGrove #Streets
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Garden Grove City Hall added 9 new photos — at @
o GAFCEN Grove Park

June 26 at 11:30am - Garden Grove
4}

Last week, Westview Services, a non-profit agency that serves adults with
developmental and other disabilities, held their annual Sports Fest at Garden
Grove Park. The weeklong event gave the participants the opportunity to
exercise their physical and mental strengths during friendly competition of a
variety of sports. The 5-day event is considered the most anticipated event
of the year for the 500 participants.
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Garden Grove PD arrests ex-contractor for allegedly
defrauding elderly couple of $47K
Garden Grove police have arrested a former contractor in connectionto a 12
financial elder abuse case that cost a couple close to 547,000 in losses.
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FREE SHOWING OF STAR WARS: ROGUE ONE

Join us this Thursday, June 29, at 8:30 p.m., for a free showing of Star Wars:
Rogue One, an Historic Main Street Garden Grove, CAl

Arrive early, at 7:00 p.m., to participate in pre-event, Star Wars activities!
The first 400 children will receive light sabers.... See More
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If you have a citrus tree, continue reading to learn about how you can
prevent the spread of citrus greening disease.

City Under Citrus Greening Disease Quarantine | City of
Garden Grove

Recently, the California Department of Food and Agriculture and the United States
Department of Agriculture discovered Huanglongbing, also known as HLB or citrus...

CLGARDEN-GROVE.CA.US
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G Garden Grove City Hall
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Last night, the Garden Grove City Council recognized 7 Leaves Cafe for
receiving the 2017 Family Owned Small Business of the Year award.

Congratulations, Nguyen brothers! We look forward to many more future
accomplishments from 7LEAves Cafél #BusinessAchievements in
#GardenGrove
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COASTLINE COMMUNITY COLLEGE OFFERS TO COVER TUITION,
ali BOOKS, FEES FOR FIRST YEAR .
A How
With a growing number of community colleges offering free tuition for the first Sh;n
year, Coastline Community College has upped the ante — it's offering to also v
cover out-of-pocket fees such as for parking and up to $1,000 for textbooks. Easil
The offer is limited to high school graduates from the Newport-ivesa, A Setii
Huntington Beach and Garden Grove Unified School Districts on a first-come fespc
basis, with a $300,00... See More
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FREE SUMMER CONCERT SERIES KICKS OFF NEXT WEEK
KickofT the summer with the free Summer Concert Series next Thursday, Page "
at 6:30 p.m., at Eastgate Park, 12001 St. Mark Street.
Enjoy music from STONE SCUL, playing classic Motown hits, food, A F
family activities, and a special performance from The Voice of Garden §

Grove 2016, Kayla Renee Wandelt. You don't want to miss out on all of
the funl... See More
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THURSDAY NIGHTS - EASTGATE PARK - 6:30 - 8:30 P.M. 55
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=, Garden Grove Fire Department

FIREFIGHTERS RAISING MONEY FOR MDA

Published by Garden Grove FraCaptain 171 June 23 213 00am 43

Garden Grove Fire Fighters will be at Harbor Bivd. and Chapman Ave
tomorrow from 9:00 a m. - 1:00 p m. @ the Fill the Boot event lo raise
money for muscular dystrophy. Please come out and help.
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Published by Gardan Grove FiweCaptain [21 - June 26 at 9.00am

The Fourth of July is quickly approaching us, and with it comes fireworks
The fire department would like to remind you that you may be cited up to
$1,000 if you're caught in possession of or discharging illegal fireworks.

Garden Grove City Hall Garden Grove Police Department #fireworks

#becourteous
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A FRIENDLY REMINDER...
from your neighborhood fire department. Legal and illegal fireworks are both Page T
dangerous. Check out the video. K
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MFPA  MASSACHUSETTS STATE FIRE M _ " Re

www.youtube.com ﬁ '

The Alliance for Consumer Fireworks and National Fire Protection Association : .
highlight the dangers of consumer fireworks with a demonstration at the Massachu...
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Car crashes through apartment unit in Garden Grove Eonabo o 3ty
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Car crashes through apartment unit in Garden Grove

GARDEN GROVE Six people escaped injury Sunday night when a car plowed into
their apartment unit in Garden Grove, authortties sald The incident was reporied
around 2:10 p.m. near the intersection 0.
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SMOKE ADVISORY
Issued Thursday, June 29, 2017

Q .Gamenvae Home Fi

10
Re

ve Fire This advisory Is in effect through Friday moming. SCAQMD will issue an
update if additional information becomes available. {a
_° A brush fire, named the Christianitos Fire, is burning in San Diego County, at ¥
tire Camp Pendleton. The bum area was estimated this moming to be 700 acres _
with 10 percent containment. Winds are southerly this morning, bringing B
smoke mainly into Orange County and portions of Los Angeles, Riverside
and San Bemardino Counties at times. Smoke impacts in the South Coast
Air Basin are expected to improve as the sea-breeze increases from the
west by late moming. Air quality may reach Unhealthy levels in areas directly
impacted by smoke.
In any area impacted by smoke: Everyone should avoid any vigorous
outdoor or indoor exertion; people with respiratory or heart disease, older
adults, and children should remain indoors. Keep windows and doors closed
or seek alternate sheller. Run your air conditioner if you have one and keep
the fresh air intake closed and the Tilter clean to prevent bringing additional Commu
smoke inside. Avold using a swamp cooler or whole-house fan to prevent Mmoo
bringing additional smoke inside. To avoid worsening the health effects of ¢
smoke, don't use indoor or outdoor wood-burning appliances, including e 5
fireplaces. LY
SCAQMD Advisory updates can be found at the following link: o 17
ftp-//ftp.agmd.gov/pub/globalist/Advisory.pdf
To subscribe to air quality alerts, advisories and forecasts by email, go to R g:
http://AirAlerts.org E
To view current air quality conditions by region in an interactive map, see
http:/iwwn3.aqmd.gov/ivwebappl/gisaqi2/home .aspx About
For mare tips on avoiding health impacts from smoke, see SCAQMD Fire P
Safety Alert Factsheels at hitp:/Avww.agmd.gov/.. /libr.../public-
information/publications...
For a map of SCAQMD Forecast Areas, see
http:/iwwav.aqmd.gov/.../default-d.../map-of-monitoring-areas. pdf QWNTOW
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% Garden Grove Police Department shared Behind the

Badge OC's post.
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’@‘ Behind the Badge OC
Bl june 20 at 1°42pm - @

il Like Page

“I deal with people at their worst and have been called every name in the
book; | just have to let it go. And that's where the comedy comes in. it's

kind of like therapy.”

So, a Garden Grove PD Jail manager walks into a
comedy club and takes the stage...

He's a full-time jailer for the Garden Grove PD by day and a stand-up comedian
by night, most recently performing at the Improv in Ontario.

BEHINDTHEBADGEQOC COM
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City of Garden Grove
@ @CllyGardenGrove v
We're so excited to see GG participating in

setting the Guinness World’Relcord for largest
recorded surf paddle-out! & &

Surters in Southern California set Guinness World Record

The idea seemed simple: get a few hundred surfers together to hold hands out in the
water. But then the big waves showed up, and some surfers struggled to make it ...

Mercurynews com
9.47 AM - 22 Jun 2017
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Rl :
Motorists are asked to use caution when
driving through Magnolia St, from Trask Ave

to Garden Grove Blvd. Due to....
facebook.com/GardenGraveCit ...

AT D

10'00 AM - 26 Jun 2017
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?‘ Jori Frank @jori_frank Jun 26
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City of Garden Grove
g @CityGardenGrove v
@GardenGrovePD warns the elderly about

predatory home-improvement and reverse-
mortgage scams.

Behind the Badge OC @BTB_OC

Garden Grove PD arrests ex-confractor for allegedly defrauding eiderly couple of
$47K behindthebadgeoc_com/cities/ggpdiga...

1:18 PM - 26 Jun 2017
o

City of Garden Grove
@ @CityGardenGrove v

Elevate Your Business, Connect with Small
Business Resources -- ci.garden-
grove.ca.us/city-files/ele ...

5:55 PM - 26 Jun 2017
o 11 QO+




City of Garden Grove
e QCHyGardenGrove

FREE SHOWING, STAR WARS:ROGUE
ONE- Join us this Thurs., 6/29 7PM, for a
free showing of Star Wars:Rogue One, on
Main ci.garden-grove.ca.us/commserv/star-

810 AM - 27 Jun 2017

1Retweet 3kes (@@
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§ Tweet your reply

G City of Garden Grove
wentee (@ CityGardenGrove

If you have a citrus tree, continue reading to
learn about how you can prevent the spread
of citrus greening disease ci.garden-
grove.ca.us/citrus-greenin ...

6:00 PM - 27 Jun 2017
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G City of Garden Grove
e @CIyGardenGrove

Last night, GG City Council recognized
@7LeavesCafe for receiving the '17 Family
Owned Small Business of the Year award.

17

P

Congratulations! & &

B:04 AM - 28 Jun 2017
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City of Garden Grove
weew  @CHyGardenGrove

w

Are you and your animals ready for the 4th of
July? Here are some tips to help you prepare.
#julyath #fireworks ci. garden-

grove ca. uslcelebratlng in.

- HAVE R GRROEN GROVE LICENSE AND R PERSONAL
{0 TRG ONYOUR PET AT ALL TIMES

- HAVE YOUR PETMICROCHIPPED WITHYOUR
~ CURRENT INFORMATION [SEE{YUUR VETFDR DETRILS] ™=

% - MAKESURE THHTlFENEING AROUND,YOUR e
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= BODKA KENNELFORTTHENIGHT S e
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OCFA PIO

@OCFA_PIO
We blew up a watermelon & a raw chicken!
Joined by @ocsd & @UCIrvineburn,we
demo'd the dangers of illegal fireworks.
a8 P! ;2#ll OCFA's Fireworks Safety Press Conference
h_‘ e, "ﬁ This s "OCFA's Fireworks Safety Press Conference” by Orange

County Fire Authority on Vimeo, the home for high quality videos
| and the peaple who love...

L 3
" l vimeo.com

Eal
12:31 PM - 22 Jun 2017
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Bill Frey @lamBilldca Jun 22

Replying to @OCFA_PIO @0CSD @UCIvineburn

Hepe you had some ER plcs of hands of thoes with "A really good idea” just
say'n
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SMOKE ADVISORY The ACAQMD has
issued the Smoke Advisory due to the
#Christianitosfire burning in San Diego Co.
AirAlerts.org

9:07 AM - 29 Jun 2017
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Zgp GGFDPIO & -
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#Firefighters raising $ for #MDA @ Harbor Bl
& Chapman Av on 6/24, 9 am - 1 pm.

#FillTheBoot @ggfirefighters

9.00 AM - 22 Jun 2017
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I3 Garden Grove Governing Bodies Jun 23 - 10:41 am A
Yo" 2017-06-27: City of Garden Grove City Council Meeting

2017-06-27: City of Garden Grove City Council Meeting

2017-06-27: City of Garden Grove City Council Meeting
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MISCELLANEOUS ITEMS

June 29, 2017

Calendar of Events
Agenda for the July 6, 2017 Planning Commission meeting.

League of California Cities, “"CA Cities Advocates” dated June 23, 2017.
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CALENDAR OF EVENTS

June 29, 2017 - July 12, 2017
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Outdoor Movie Series, “"Rogue One - Star Wars”
Historical Main Street
Activities
Movie

One More Productions presents
“"The Wedding Singer”, Gem Theater

City Hall Closed

Traffic Commission Meeting, Council Chamber
CANCELLED

Summer Concert Series - “Stone Soul”
Motown Tribute, Eastgate Park

Planning Commission Meeting, Council Chamber
City Hall Closed

Shakespeare Orange County presents
“The Tempest”, Festival Amphitheater

2017 “Fallen Five” Golf Tournament
Check-In
Shotgun Start

Closed Session, Founders Room

Successor Agency Meeting, Council Chamber

City Council Meeting, Council Chamber
CANCELLED (ALL)

Oversight Board Meeting, Council Chamber
CANCELLED



AGENDA

GARDEN GROVE GARDEN GROVE PLANNING COMMISSION

REGULAR MEETING

JULY 6, 2017

COMMUNITY MEETING CENTER
11300 STANFORD AVENUE

N~ 7:00P.M. - COUNCIL CHAMBER
ROLL CALL: CHAIR KANZLER, VICE CHAIR BRIETIGAM

COMMISSIONERS LAZENBY, LEHMAN, NGUYEN, SALAZAR,
TRUONG

Members of the public desiring to speak on any item of public interest, including any item on the agenda
except public hearings, must do so during Oral Communications at the beginning of the meeting. Each
speaker shall fill out a8 card stating name and address, to be presented to the Recording Secretary, and
shall be limited to five (S) minutes. Members of the public wishing to address public hearing items shall
do so at the time of the public hearing.

Any person requiring auxillary aids and services due to a disability should contact the City Clerk’s office
at (714) 741-5035 to arrange for special accommodations. (Government Code §5494.3.2).

All revised or additional documents and writings related to any items on the agenda, which are
distributed to all or a majority of the Planning Commissioners within 72 hours of a meeting, shall be
available for public inspection (1) at the Planning Services Division during normal business hours; and
(2) at the City Community Meeting Center Council Chamber at the time of the meeting.

Agenda item descriptions are intended to give a brief, general description of the item to advise the
public of the item’s general nature. The Planning Commission may take legislative action it deems
appropriate with respect to the item and Is not limited to the recommended action indicated in staff
reports or the agenda.

PLEDGE OF ALLEGIANCE TO THE FLAG OF THE UNITED STATES OF AMERICA

A. ORAL COMMUNICATIONS - PUBLIC

B. APPROVAL OF M TES: n 7
C. PUBLIC HEARING(S) (Authorization for the Chair to execute Resolution

shall be included in the motion.)
C.1. D A PERMIT NO. CUP-104-2017

APPLICANT: JMJ GOURMET, LLC.

LOCATION: NORTHWEST CORNER OF WESTMINSTER AVENUE
AND DAWSON STREET AT 10195 WESTMINSTER
AVENUE



REQUEST: To expand an existing 4,500 square foot
restaurant, which currently operates with an
existing State Alcoholic Beverage Control (ABC)
Type “41" (On-Sale, Beer and Wine, Public Eating
Place) License, into an adjacent 1,500 square foot
tenant space, for a total of 6,000 square feet.
Upon approval and exercise of the subject request,
the Conditional Use Permit previously governing
the tenant space, CUP-620-02, shall be revoked
and become null and void. The site is in the
PUD-108-96 (Planned Unit Development) zone.
The project is exempt pursuant to CEQA Section
No. 15301 - Existing Facilities.

STAFF RECOMMENDATION: Approval of Conditional Use Permit
No. CUP-104-2017, subject to the recommended conditions of
approval.

D. MATTERS FROM COMMISSIONERS
E. MATTERS FR TAFF

F. ADIJOURNMENT

Planning Commission Agenda 2 July 6, 2017



CA Cities Advocate W\ £

June 23, 2017
Issue #50

IN THIS ISSUE:

Page 3: Bills in Committee and Legislative Hearings of Interest June 26 — July 12

Page 6: President Mounce Appoints Members of Coastal Cities Issues Group Leadership Committee

Page 7. League-Sponsored Bond Agency Issues $53 Million in Tax-Exempt Loan for School in San Francisco

Take Action: SB 649 up in Assembly Local Government Committee on June 28

Nearly 150 cities, and the League of California Cities®, remain opposed to SB 649 (as amended
June 20) related to the permitting of wireless and small cell telecommunications facilities. This
proposal represents a major shift in telecommunications policy and law by requiring local
governments to lease out the public’s property, cap how much cities can lease this space out for,
eliminate the ability for cities to negotiate public benefits, the public's input and full discretionary
review in all communities of the state except for areas in coastal zones and historic districts, for
the installation of “small cell” wireless equipment. For more, see Page 2.

ACA 4 Offers Flexibility for Local Financing
of Infrastructure and Affordable Housing
Letters Encouraged as the Author Seeks to Build Support

Financing the repair and upgrade of infrastructure and addressing affordable housing needs is
one of the greatest challenges facing cities and counties in the coming decades. Oddly, however,
such investments face more restrictive limitations than apply to similar investments by the state or
schools. ACA 4 by Assembly Member Cecilia Aguiar-Curry (D-Napa) would change that by
proposing to give state voters the opportunity to allow cities and counties to fund critical public
infrastructure and affordable housing by the same vote threshold as local school construction: 55
percent. For more, see Page 2.

Budget Bill Adds Flexibility to Community Based
Transitional Housing Grant Program
Broadens Allowable Uses of Grant Funds Reflecting City Feedback

In response to feedback from cities and counties, Gov. Jerry Brown’s Administration is set to
expand the allowable uses of grant funds from the Community Based Transitional Housing
Program, which provides $25 million in grants for cities or counties that agree to site transitional
housing connected with support services for recently released offenders. The program was
established in the 2016 budget, however locals were hesitant to use the program give overly-
restrictive regulations. For more, see Page 2.




‘SB 649’ Continued from Page 1...

The bill will have its first hearing in the Assembly on Wednesday, June 28 in the Local
Government Committee. It will also be heard in the Assembly Communications and Conveyance
Committee. That date has not been set but it is eligible to be heard in that committee as early as
June 28,

As amended, the bill is no longer limited to just “small cells.” SB 649 now applies broadly to all
telecommunications providers and the equipment they use from “micro-wireless” to “small cell” to
“macro-towers.” It's clear from the direction of this bill, that the intent is not about 5G wireless
deployment, but rather local deregulation of the entire telecommunications industry. This latest
version places a new ban on city/county regulation of placement or operation of “communication
facilities” within and outside the public right-of-way far beyond “small cells.” This new language
would extend local pre-emption of regulation to any “provider authorized by state law to operate in
the rights-of-way,” which can include communications facilities installed for services such as gas,
electric, and water, leaving cities and counties with limited oversight only over “small cells.”

Despite the wireless industry’s claim that the equipment woulid be “small” in an attempt to justify
this special permitting and price arrangement solely for the industry, the bill would allow for
antennas as large as six cubic feet, equipment boxes totaling 35 cubic feet (larger than previous
bill version of 21 cubic feet), with no size or quantity limitations for the following equipment:
electric meters, pedestals, concealment elements, demarcation boxes, grounding equipment,
power transfer switches, and cutoff switches.

SB 649 includes language that would, among other things:

+ Tie the hands of local government by prohibiting discretionary review of “small cell”
wireless antennas and related equipment, regardless of whether they will be collocated
on existing structures or located on new "poles, structures, or non-pole structures,"
including those within the public right-of-way;

¢ Shut out the public from the permitting process and pre-empt adopted local land use
plans by mandating that “small cells” be allowed in all zones as a use by-right;

» Provide a de facto exemption to the California Environmental Quality Act (CEQA) for the
installation of such facilities and precludes consideration by the public of the aesthetic,
nuisance impacts, and other environmental impacts of these facilities; and

» Cap lease agreements for use of public property at $250 (it was $850 under the prior
version of the bill) annually per attachment rates for each “small cell.” In contrast, some
cities have been able to negotiate leases for “small cells” upwards of $3,000, while others
have negotiated “free” access to public property in exchange for a host of tangible public
benefits, such as free Wi-Fi in public places, or network build-out to underserved parts of
their cities.

Take Action
Cities are encouraged to oppose SB 649. The League has prepared a sample letter that cities

can tailor to their own communities. This sample, along with the bill text and the League’s letters
can be found at www.cacities.org/billsearch by plugging SB 649 into the search function.

‘ACA 4’ Continued from Page 1...

Assembly Member Aguiar-Curry is a former mayor and city council member from Winters who
also served on the League board of directors. Given her background, she understands the
difficulties cities and counties face when seeking to improve their infrastructure and address
homelessness and affordable housing. As chair of the Assembly Local Government Committee,
Assembly Member Aguiar-Curry also believes local governments need more flexibility to solve
their own problems.



The jumble of vote thresholds affecting infrastructure and affordable housing investments in
California make little sense. When cities and counties ask their voters to make these needed
investments they face a stringent two-thirds vote threshold. However, when the state seeks voter
approval for the identical investments (such as pending housing or park bonds), the vote
requirement is a simple majority. The vote threshold is just 55 percent for local school
construction — such confusion. ACA 4 provides the voters an opportunity to treat investments in
local infrastructure and affordable housing in a similar manner as schools.

While prior lower vote threshold measures have bogged down in the Legislature, the potential
exists — should sufficient support for the measure be secured — for the Legislature to place this
measure on the 2018 ballot. Assembly Member Aguiar-Curry is currently seeking to build support,
with the timing on moving the bill likely delayed until spring when deadlines occur to place
measures on the ballot.

California voters have demonstrated — through their past approval of major state school,
housing, and water bonds — that they understand the importance of investing in their future.
When provided the opportunity, they also agreed to lower school bonds to a 55 percent vote.
Assembly Member Aguiar-Curry’'s ACA 4 would provide voters with a similar opportunity to apply
this standard to local investments on infrastructure and affordable housing — issues that are so
critical to the state's future, prosperity and quality of life.

The League supports this measure and urges cities to send in support letters as well. Copies of
the League's support letter and a sample letter can be found at www.cacities.org/billsearch by
plugging ACA 4 into the search function.

‘Budget Bill' Continued from Page 1...

Section 19 of AB 111 (Committee on Budget) broadens the purpose for which cities and counties
may use funds from the Community Based Transitional Housing Program. Notably, the measure
allows:

» Cities and counties to provide a portion of their program funds to the facility operator, if
the facility operator agrees to use those funds for facility operations and services to
residents. There is no limit on the amount the city and county may provide to the facility
operator.

« Cities and counties may also use program funds for other purposes that their governing
boards determine are in furtherance of the program'’s goals.

Cities can obtain additional information about this program from slides from a webinar hosted in
March 2017 by the League of California Cities and Department of Finance (DOF), to encourage
cities to apply for available grants. Numerous cities provided feedback to the DOF on the barriers
to applying for the grant funds. The topmost concern pertained to the ambiguous yet narrow
categories of allowable uses for the funds. It became clear that cities need greater flexibility to
make the funds "work” towards achieving transitional housing in their communities.

The League appreciates that DOF listened to local concerns and suggestions and added more
flexibility for cities in this year's batch of budget trailer bills. DOF's Community Based Transitional
Housing grant program FAQs are now online. Applications will be accepted on a first come basis
over a two-year period that began Oct. 1, 2016. DOF will stop accepting applications when the
$25 million appropriation is fully awarded even if that occurs prior to Oct. 1, 2018. The application
is available on DOF's website.

The Governor is expected to sign AB 111 along with the Budget by June 30. Cities are
encouraged to explore applying for available funds.

Bills in Committee and Legislative Hearings of Interest June 26 - July 12

The Legislature approved the FY 2017-18 state budget last week and legislative hearings are
continuing in full swing. A few of the League’s key measures will be heard in committees this
week including, AB 1408 on public safety, SB 182 on transportation network companies, AB 1479
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on public records custodians, SB 649 on wireless telecommunications facilities, and housing bills
SB 35 and SB 540.

The League continues to track numerous bills affecting cities. Some hearings, if not all, will be
televised. The Senate and Assembly publish weekly television schedules, but audio is always
available online. In addition, many hearings are also webcast via the California Channel.

Additional information about the important bills the League is tracking is available in the Update:
2017 Bill Status. Published on May 26, this list will continually be updated throughout the
remainder of the Legislative Session. Bill language and the League’s position letters and sample
letters can be found at www.cacities.org/billsearch by plugging the bill number into the search
function.

Here are a number of upcoming hearings and measures of interest to cities:
June 26

Senate Appropriations, 10 a.m., State Capitol, Room 4203
» SCA9 (Glazer) Property tax: new construction exclusion: rain water capture system.
League position: Support.

Senate Business, Professional and Economic Development, 12 p.m. and upon adjournment
of session, State Capitol, Room 3191
* AB 56 (Holden) California Infrastructure and Economic Development Bank: housing.
League position: Support.
* AB 76 (Chau) Adult-use marijuana: marketing. League position: Support.
* AB 175 (Chau) Adult-use marijuana: marketing: packaging and labeling. League
position: Support.

June 27

Senate Public Safety, 8:30 a.m., State Capitol, Room 3191
» AB 887 (Cooper) Public safety officers: investigations and interviews. League position:
Preliminary Opposition.
* HOT AB 1408 (Calderon) Crimes: supervised release. League position: Support.

Assembly Judiciary, 9 a.m., State Capitol, Room 437
» SB 63 (Jackson) Unlawful employment practice: parental leave. League position:
Oppose.
» SB 378 (Portantino) Alcoholic beverages: licenses: emergency orders. League position:
Support.

Assembly Public Safety, 9 a.m., State Capitol, Room 126
e SB 21 (Hill) Law enforcement agencies: surveiilance: policies. League position: Oppose
unless amended.

Assembly Water, Parks and Wildlife, 9 a.m., State Capitol, Room 444
e 8B 252 (Dodd) Water wells. League position: Oppose unless amended,

Assembly Environmental Safety and Toxic Materials, 1:30 p.m., State Capitol, Room 444
* SB 541 (Allen) School facilities: school facility water capture practices. League position:
Support.

Assembly Health, 1:30 p.m., State Capitol, Room 4202
* SB 17 (Hernandez) Health care: prescription drug costs. League position: Support.

Assembly Privacy and Consumer Protection, 1:30 p.m., State Capitol, Room 126
* SB 347 (Jackson) State Remote Piloted Aircraft Act. League position: Support.

Senate Judiciary, 1:30 p.m., State Capitol, Room 112



» HOT AB 1479 (Bonta) Public records: custodian of records: civil penalties. League
position: Oppose.

Senate Transportation and Housing, 1:30 p.m., State Capitol, Room 4203

* AB 45 (Thurmond) California School Employee Housing Assistance Grant Program.
League position: Support.
AB 74 (Chiu) Housing. League position: Support.
AB 686 (Santiago) Housing discrimination: affirmatively further fair housing. League
position: Oppose unless amended.
AB 1127 (Calderon) Baby diaper changing stations. League position: Oppose.
AB 1444 (Baker) Livermore Amador Valley Transit Authority: demonstration project.
League position: Support.

June 28

Assembly Housing and Community Development, 9 a.m., State Capitol, Room 126
» SB 167 (Skinner) Housing Accountability Act. League position: Oppose.

Senate Labor and Industrial Relations Committee, 9:30 a.m., State Capitol, Room 2040
» AB 1008 (McCarty) Employment discrimination: prior criminal history. League position:
Oppose.

Assembly Communications and Conveyance, 1:30 p.m., State Capitol, Room 437
» HOT SB 182 (Bradford) Transportation network company: participating drivers: single
business license. League position: Oppose.

Assembly Local Government Special Order, 1:30 p.m., State Capitol, Room 447
* HOT SB 649 (Hueso) Wireless telecommunications facilities. League position: Oppose.

Assembly Local Government, 1:30 p.m., State Capitol, Room 447
* HOT SB 35 (Wiener) Planning and zoning: affordable housing: streamlined approval
process. League position: Oppose.
» HOT SB 540 (Roth) Workforce Housing Opportunity Zone. League position: Support.

Senate Health, 1:30 p.m., State Capitol, Room 4203
* AB 735 (Maienschein) Swimming pools: public safety. League position: Support.

July 5

Senate Environmental Quality, 9:30 a.m., State Capitol, Room 3191
* AB 1180 (Holden) Hazardous materials: motor vehicles tires that contain zinc oxide
substances. League position: Support.

July 10

Senate Public Employment and Retirement, 2 p.m. or upon adjournment of session, State
Capitol, Room 2040
» AB 20 (Kalra) Public employee retirement systems: divestment: Dakota Access Pipeline.
League position: Neutral.
* AB 1597 (Nzazarian) Public employee retirement systems: prohibited investments:
Turkey. League position: Oppose.

July 11

Senate Public Safety, 8:30 a.m., State Capitol, Room 3191
» AB 1120 (Cooper) Controlled substances: butane. League position: Support.

Senate Natural Resources and Water, 9 a.m., State Capitol, Room 112
* AB 1654 (Rubio) Water shortage: urban water management planning. League position:
Support.



Senate Governmental Organization, 9:30 a.m., State Capitol, Room 4203
e AB 1223 (Caballero) Construction contract payments: Internet Website posting. League
position: Neutral.

Senate Transportation and Housing Committee, 1:30 p.m., State Capitol, Room 4203
e AB 72 (Santiago) Housing. League position: Oppose unless amended.
s AB 503 (Lackey) Vehicle parking violations: registration or driver’s license renewal.
League position: Oppose unless amended.
e AB 1397 (Low) Local planning: housing element: inventory of land for residential
development. League position: Oppose.
» AB 1625 (Rubio) Inoperable parking space. League position: Oppose.

July 12

Senate Labor and Industrial Relations Committee, 9:30 a.m., State Capitol, Room 2040
* AB 44 (Reyes) Workers' compensation: medical treatment: terrorist attacks: workplace
violence. League position: Oppose.
* AB 570 (Gonzalez-Fletcher) Workers' compensation: permanent disability
apportionment. League position: Oppose.
e AB 1066 (Aguiar-Curry) Public works: definition. League position: Oppose.

Assembly Education, 1:30 p.m., State Capitol, Room 4202
e SB 78 (Leyva) After school programs: grant amounts. League position: Support.

Assembly Local Government, 1:30 p.m., State Capitol, Room 447
e SB 242 (Skinner) Property Assessed Clean Energy program: program administrator.
League position: Support.

President Mounce Appoints Members of Coastal Cities Issues Group Leadership
Committee
Members Represent Each of State’s Six Coastal Commission Regions

The League’s Coastal Cities Issues Group Leadership Committee is now complete with the
appointment of its six members. League President and Lodi City Council Member JoAnne
Mounce's appointments this month follow her appointment of Santa Barbara Mayor Helene
Schneider as chair in February. The six members represent the six coastal regions defined by the
California Coastal Commission.

The Leadership Committee comprises the following members:

Fort Bragg Mayor Lindy Peters (North Coast Region);

Half Moon Bay Council Member Harvey Rarback (North Central Region);
Pismo Beach Mayor Ed Waage (Central Coast Region);

Malibu City Council Member Lou La Monte (South Central Region);
Huntington Beach Council Member Jill Hardy (South Coast Region); and
Imperial Beach Council Member Ed Spriggs (San Diego Region).

Created by the League board of directors in November 2006, the Coastal Cities Issues Group
comprises all 61 cities in California's coastal zone. The group’s mission is to advance the
common interests of coastal cities and to facilitate communications with the California Coastal
Commission. It advises the League policy committees and board of directors on policy issues
related to the coastal zone and serves as a forum for coastal cities. The Coastal Cities Issues
Group typically meets annually at the League’s annual conference.

Any city official of a city within the coastal zone who would like to receive Coastal Commission
agendas or join League’s Coastal Cities Issues Group listserv are encouraged to contact League
Legislative Policy Analyst Derek Dolfie.




League-Sponsored Bond Agency Issues $53 Million in Tax-Exempt Loan for
School in San Francisco

Some of the most significant benefits of League membership for cities since 1988 have flowed
from the League's co-sponsorship of the California Statewide Communities Development
Authority (CSCDA).

This program provides a variety of public agencies and developers access to low-cost, tax-
exempt financing and economic development tools. CSCDA recently issued a total of
$53,000,000 tax-exempt loan for Lick-Wilmerding High School (LWHS) located in San Francisco.

About LWHS

Founded in 1895, LWHS is a co-educational not-for-profit public benefit corporation that serves
491 students in grades 9-12. LWHS is located on Ocean Avenue in San Francisco’s Balboa Park
neighborhood. Its mission is to develop the head, heart and hands of highly motivated students
from all walks of life, inspiring them to become life-long learners who contribute to the world with
confidence and compassion.

CSCDA partnered with First Republic Bank and Hawkins, Delafield & Wood, LLP to provide the
$53 million tax-exempt loan for LWHS. The loan will be used to refinance an existing tax-exempt
loan and construct a new 45,000 square foot three-story building, as well as remodel
approximately 8,400 existing square feet to accommodate new classrooms, science labs,
faculty/administrative offices and other facilities on LWHS's campus.

Background

CSCDA is a joint powers authority created in 1988 and is sponsored by the League of California
Cities” and the California State Association of Counties. It was created by cities and counties for
cities and counties. More than 500 cities, counties and special districts are program participants
in CSCDA, which serves as their conduit issuer and provides access to efficiently finance locally-
approved projects. CSCDA has issued more than $50 billion in tax exempt bonds for projects that
provide a public benefit by creating jobs, affordable housing, healthcare, infrastructure, schools
and other fundamental services. Visit CSCDA's website for additional information on the ways in
which CSCDA can help your city.




